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Indewendent Auditor's Report 

Officcs: -- 
Whiteville, NC 

Elizabcthtown, NC 
Wilmingion, NC 

To the Board of County Commissioners 
Pender County, North Carolina 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component unit, each major fund, and the aggregate remaining 
fund information of Pender County, North Carolina, as of and for the year ended June 30, 2010, which 
collectively comprise Pender County's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of Pender County's management. Our responsibility is to express 
opinions on these financial statements based on our audit. We did not audit the financial statements of 
Pender County ABC Board. Those financial statements were audited by another auditor whose report has 
been furnished to us, and our opinion on the financial statements, insofar as it relates to the amounts included 
for Pender County ABC Board, is based on the report ofthe other auditor. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained m Government Auditzng Standardr, 
issued by the Comptroller General of  the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. The fmancial statements of Pender County ABC Board were not audited in accordance with 
Government Auditing Standards. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluatrng the overall fmancial 
statement presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, the aggregate 
discretely presented component unit, each major fund, and the aggregate remaining fund information of 
Pender County, North Carolina, as of June 30, 2010, and the respective changes in financial position and 
cash flows, where applicable, thereof and the respective budgetary comparison for the General Fund for the 
year then ended in conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Audrt~ng Standards, we have also issued our report dated November 10, 
2010 on our consideration of Pender County's intemal control over fmancial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grants. The purpose of the report is 
to describe the scope of our testing of  internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the intemal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Audrt~ng 
Standards and should be read in conjunction with this report in considering the results of our audit. 
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Management's Discussion and Analysis and the Law Enforcement Officers' Special Separation Allowance 
and the Other Postemployment Benefits' Schedules of Funding Progress and Employer Contributions are not 
a required part of the basic financial statements but are supplementary information required by the 
Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the 
required supplementary information. However, we did not audit the information and express no opinion on 
it. 

Our audit was performed for the purpose of forming opinions on the financial statements that collectively 
comprise the basic fmancial statements of Pender County, North Carolina. The combining and individual 
fund statements, budgetary schedules, other schedules, as well as the accompanying schedule of expenditures 
of federal and State awards as required by U.S. Office of Management and Budget Circular A-133, Audits of 
States, Local Governnzents, and Nan-Profit Organizations, and the State Single Audit Implementation Act, 
are presented for purposes of additional analysis and are not a required part of the basic fmancial statements. 
The combining and individual fund statements, budgetary schedules, other schedules and the accompanying 
schedule of expenditures of federal and State awards has been subjected to the auditing procedures applied 
in the audit of tbe basic fmancial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. The introductoly information and the statistical 
tables have not been subjected to the auditing procedures applied in the audit of basic financial statements 
and, accordingly, we express no opinion on them. 

Thompson, Price, Scott, Adams & Co., P.A. 



PENDER COUNTY, NORTH CAROLINA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

Management's Discussion and Analysis 

As management of Pender County, we offer readers of Pender County's financial statements this narrative overview and analysis of 
the financial activities of Pender County for the fiscal year ended June 30, 2010. We encourage readers to read the information 
presented here in conjunction with additional information that we have furnished in the County's financial statements, which follow 
this narrative. 

Financial Highlights 

The assets of Pender County exceeded its liabilities at the close of the fiscal year by $20,887,177 (net assets) 

. The government's total net assets decreased by $3,863,319; primarily due to decreased net assets in the General 
Governmental Funds. This amount includes prior period adjustments of $86,146. 

. As of the close of the current fiscal year, Pender County's governmental funds reported combined ending fund balances 
of $43,375,010, a decrease of $7,948,865 in comparison with the prior year. Approximately 83.83 percent of this total 
amount, or $36,359,275, is availablefor spending at the government's discretion (unreserved fund balance). 

At the end of the current fiscal year, unreserved fund balance for the General Fund was $26,599,777, or 61.82 percent 
of total general fund expenditures for the fiscal year. 

. Pender County's total debt decreased $4,239,805 (4.64%) during the current fiscal year. No new debt was issued 
during the current year. 

Pender County received an Aa2 rating from Moody's Investors and it's A+ rating from Standard and Poor's rating 
services bond rating. 

Overview of the Financial Statements 

This discussion and analysis are intended to serve as an introduction to Pender County's basic financial statements. The County's 
basic fmancial statements consist of three components; 1) govemment-wide financial statements, 2) fund financial statements, and 
3) notes to the financial statements (see Figure I). The basic financial statements present two different views of the County through 
the use of government-wide statements and fund financial statements. In addition to the basic financial statements, this report 
contains other supplemental information that will enhance the reader's understanding of the financial condition of Pender County. 
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Required Components of Annual Financial Report 
Figure 1 
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Basic Financial Statements 

The first two statements (Exhibits 1 and 2) in the basic financial statements are the Government-wide Financial Statements. They 
provide both short and long-term information about the County's financial status. 

The next statements (Exhibits 3 through 9) are Fund Financial Statements. These statements focus on the activities of the 
individual parts of the County's government. These statements provide more detail than the government-wide statements. There are 
four parts to the Fund Financial Statements: I )  the governmental funds statements; 2) the budgetary comparison statements; 3) the 
proprietary fund statements; and 4) the fiduciary fund statements. 

The next section of the basic financial statements is the notes. The notes to the financial statements explain in detail some of the 
data contained in those statements. After the notes, supplemental information is provided to show details about the County's non- 
major governmental funds and internal service funds, all of which are added together in one column on the basic financial 
statements. Budgetary information required by the General Statutes also can he found in this part of the statements. 

Following the notes is the required supplemental information. This section contains funding information about the County's 
pension plans. 



PENDER COUNTY, NORTH CAROLINA 
MANAGEMENT'S DlSCUSSION AND ANALYSIS 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide the reader with a broad overview of the County's finances, 
similar in format to a financial statement of a private-sector business. The government-wide statements provide short and long-term 
information about the County's financial status as a whole. 

The two govemment-wide statements report the County's net assets and how they have changed. Net assets are the difference 
between the County's total assets and total liabilities. Measuring net assets is one way to gage the County's financial condition. 

The govemment-wide statements are divided into three categories: 1) governmental activities; 2) business-type activities; and 3) 
component units. The governmental activities include most of the County's basic services such as public safety, parks and 
recreation, and general administration. Property taxes and state and federal grant funds finance most of these activities. The 
business-type activities are those that the County charges customers to provide. These include the water and sewer and landfill 
services offered by Pender County. The final category is the component units. Although legally separate from teh County, the ABC 
Board is important to the County because teh County is fmancially accountable for the Board by appointing its meembers and 
because teh Board is required to distribute its profits to the County. 

The govemment-wide financial statements are on Exhibits 1 and 2 of this report. 

Fund Financial Statements 

The fund financial statements provide a more detailed look at the County's most sipificant activities. A fund is a grouping of 
related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives. 
Pender County, like all other governmental entities in North Carolina, uses fund accounting to ensure and reflect compliance (or non. 
compliance) with tinance-related legal requirements, such as the General Statutes or the County's hudget ordinance. All of the 
funds of Pender County can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds. 

Governmental Funds - Governmental funds are used to account for those functions reported as govemmental activities in the 
government-wide fmancial statements. Most of the County's basic services are accounted for in governmental funds. These funds 
focus on how assets can readily be converted into cash flow in and out, and what monies are left at year-end that will be available 
for spending in the next year. Governmental funds are reported using an accounting method called modified accrual accounting. 
This method also has a current financial resources focus. As a result, the governmental fund financial statements give the reader a 
detailed short-term view that helps him or her determine if there are more or less financial resources available to tinance the 
County's programs. The relationship between government activities (reported in the Statement of Net Assets and the Statement of 
Activities) and governmental funds is described in a reconciliation that is a part of the fund financial statements. 

Pender County adopts an annual budget for its General Fund, as required by the General Statutes. The budget is a legally adopted 
document that incorporates input from the citizens of the County, the management of the County, and the decisions of the Board 
about which services to provide and how to pay for them. It also authorizes the County to obtain funds from identified sources to 
finance these current period activities. The budgetary statement provided for the General Fund demonstrates how well the County 
complied with the budget ordinance and whether or not the County succeeded in providing the services as planned when the budget 
was adopted. The budgetary comparison statement uses the budgetary basis of accounting and is presented using the same format, 
language, and classifications as the legal budget document. The statement shows four columns: 1) the original budget as adopted 
by the board; 2) the final budget as amended by the board; 3) the actual resources, charges to appropriations, and ending balances in 
the General Fund; and 4) the difference or variance between the final budget and the actual resources and charges. 
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Proprietary Funds - Pender County has one kind of proprietaw funds. Enterprise Funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements. Pender County uses enterprise funds to account 
for its water and sewer activity and for its landfill operations. These funds are the same as those separate activities shown in the 
business-type activities in the Statement of Net Assets and the Statement of Activities. 

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Pender 
County has seven fiduciary funds, all of which are agency funds. 

Notes to the Financial Statements -The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. The notes to the financial statements start after Exhibit 9. 

Other Information - In addition to the basic financial statements and accompanying notes, this report includes certain required 
supplementary information concerning Pender County's progress in funding its obligation to provide pension benefits to its 
employees. Required supplementary information can be found beginning at Exhibit A-1, directly affer the notes. 

Government-Wide Financial Analysis 

As noted earlier, net assets may serve over time as one useful indicator of a government's financial condition. The assets of Pender 
County exceeded liabilities by $20,887,177 as of June 30, 2010. The County's net assets decreased by $3,949,465 for the fiscal 
year ended June 30, 2010. Net assets are reported in three categories: lnvested in capital assets, net of related debt of $42,595,221, 
restricted net assets of $0, and unrestricted net assets (deficit) of ($21,708,044). 

The invested in capital assets, net of related debt, category is defined as the County's invesetment in County owned capital assets 
(e.g. land, buildings, machinery, and equipment), less any related debt still outstanding that was issued to acquire those items. 
Pender County uses these capital assets to provide services to citizens; consequently, these assets are not available for future 
spending. Although Pender County's inveshnent in its capital assets is reported net of the outstanding related debt, the resources 
needed to repay that debt must be provided by other sources, since the capital assets cannot be used to liquidate these liabilities. 

Another category of net assets is restricted net assets. This represents resources that are subject to external restrictions on how they 
may be used. 

The final category of net assets is unrestricted net assets. This balance may be used to meet the government's ongoing obligations to 
citizens and creditors. Unrestricted net asets (deficit) totaled ($21,708,044) at June 30, 2010. This deficit is a result of the situation 
described in the following paragraph. 

Under North Carolina law, the County is responsible for providing capital funding for the schools. The County has chosen to meet 
its obligation to provide the schools capital funding by using a mixture of County funds and general obligation debt. The assets 
funded by the County, however, are owned and utilized by the schools. Since the County, as the issuing government, acquires no 
capital assets, the County has incurred a liability without a corresponding increase in assets. At the end of the fiscal year, 
approximately $63.7 million of the outstanding debt on the County's financial statements was related to assets included in the public 
schools fmancial statements. 
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However, since the majority of this schools related debt is general obligation debt, it is collateralized by the full faith, credit, and 
taxing power of the County. Accordingly, the County is authorized and required by State law to levy ad valorem taxes, without 
limit as to rate and amount, as may be necessary to pay the debt service on its general obligation bonds. 

Pender County's Net Assets 
Figure 2 

Govcrnrnental Business-type 
Activities Activities Total 

2010 2009 2010 2009 2010 2009 

Current and other assets 
Restricted Cash 
Capital assets 

Total assets 

Long-term liabilities 
outstanding 
Other liabilities 

Total liabilities 

Net assets 
Invested m capltal assets, 

net of related debt $ 25,627,438 $ 24,413,058 $ 16,967,783 S 12,427,660 S 42,595,221 $ 36,840,718 
Restricted 
Umesmded (21,919,092) (17,194,774) 211,048 5,104,552 (21,708,044) (12,090,222) 

Totalnetassets $ 3,708,346 $ 7,218,284 $ 17,178,831 $ 17,532,212 $ 20,887,177 $ 24,750,496 

Several particular aspects of the County's financial operations influenced the total unrestricted governmental net assets: 

Continued diligence in the collection of properly taxes by maintaining a collection percentage of 95.88%, which is a 
slight increase over the previous year's rate of 95.87%. However, this rate is lower than the statewide average of 
97.05%. 
Continued low cost of debt due to the County's high bond rating 
Increased expenses for the governmental activities, which mainly was a result of the use of school bond money to pay 
for school construction that is expensed on the County's books hut not recorded as capital assets. 
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Revenues: 

Pmgram revenues: 

Charges for sewices 

Operating grants and 
Contlibutions 

CapMl gnnts and 
Conttibutions 

General revenues: 

Pmperty taxes 

Other taxes 

Grants and contributions 

not restricted to specific 

programs 

Other 

Total revenues 

Pender County Changes in Net  Assets 
Figure 3 

Governmental Business-type 

Activities Activities Total 

2010 2009 2010 2009 2010 2009 

Expenses: 

General government 6,033,866 8,400,509 6,033,866 8,400,509 
Public safety 13,910,549 14,187,179 - 13,910.549 14,187,179 

Economic and physical 
development 2,645,306 1,546,797 2,645,306 1,546,797 

Human services 

Cultural and recreation 

Education 

Interest on long-term debt 

Landfill 

Water and sewer 

Section 8 Housing 

Countly coult 

Total expenses 

Increase (decrease) in net assets before 

transfers and speaai #terns (3 509.938) (6,536.641) (439.527) (309,822) (3,949,465) (6,846,463) 
Tansfem (180.753) 180,753 

Increase (decrease) ~n net assets (3 509 938) (6,717,394) (439,527) (129,069) (3,949,465) (6,846,463) 
Net assets, July 1 7 21 8 284 13,935,678 17,532,212 17,661,281 24,750,496 31,596,959 

3 (08,346 7,218.284 17,092,685 17,532,212 20,801,031 24,750,496 
Prror Perlad Adlustment 86,146 86.146 
Netassets. June 30 $ 3708.346 $ 7.218284 $ 17,178,831 $ 17.532.212 $ 20,887.177 $ 24,750,496 

Governmcnlsl :tctivities. Govcrn~, lc~~t i~l  activities decreased the County's net assets by $3,509,938 thereby accounting for 88.87% 
ofthe total dccrcasc in the net a s c l s  US Pender County. Key elements of th is decrease are as follows: 

. Inacasc in construct~ot~ ieleled to various projects, to include school wnstluction 
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Business-type activities: Business-type activities decreased Pender County's net assets by $439,527, thereby accounting for 
11.13% of the total decrease in net assets of Pender County. Key elements of this decrease are as follows: 

Increase in expenditures for the year 

Financial Analysis of the County's Funds 

As noted earlier, Pender County uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 

Governmental Funds. The focus of Pender County's governmental funds is to provide information on near-term inflows, outflows, 
and balances of usable resources. Such information is useful in assessing Pender County's financing requirements. Specifically, 
unreserved fund balance can be a useful measure of a government's net resources available for spending a1 the end of the fiscal year. 

The General Fund is the chief operating fund of Pender County. At the end of the current fiscal year, unreserved fund balance of the 
General Fund was $26,599,777 while total fund balance reached $32,497,709. As ameasure of the general fund's liquidity, it may 
be useful to compare both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance 
represents 61.82 percent of total General Fund expenditures, while total fund balance represents 75.52 percent of that same amount. 

At June 30, 2010, the governmental funds of Pender County reported a combined fund balance of $43,375,010, a 15.49 percent 
decrease over last year. The primary reason for this decrease was construction related to schools and other construction projects. 

General Fund Budgetary Highlights: During the fiscal year, the County revised the budget on several occasions. Generally, 
budget amendments fall into one of three categories: 1) amendments made to adjust the estimates that are used to prepare the 
original budget ordinance once exact information is available, 2) amendments made to recognize new funding amounts from 
external sources, such as Federal and State grants; and 3) increases in appropriations that become necessary to maintain services. 
Total amendments to the General Fund increased revenues by $513,823. 

Proprietary Funds. Pender County's proprietary funds provide the same type of information found in the government-wide 
statements but in more detail. Unrestricted net assets of the Resource Recovery Fund at the end of the fiscal year amounted to 
$146,943, those for the Water and Sewer Funds equaled ($170,651), those for the Section 8 Administration Fund equaled $190,990, 
and those for the Counhy Court Aparhnents equaled $43,766. The total growth (decline) in net assets for those funds was 
($237,088), ($145,490), ($56,0861, and ($863), respectively. Other factors concerning the finances of these funds have already been 
addressed in the discussion of Pender County's business-type activities. 

Capital Asset and Debt Administration 

Capital assets. Pender County's capital assets for its governmental and business-type activities as of June 30, 2010, totals 
$63,538,512 (net of accumulated depreciation). These assets include buildings, roads and bridges, land, machinery and equipment, 
park facilities, and vehicles. 





PENDER COUNTY; NORTH CAROLINA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

Economic Factors and Next Year's Budgets and Rates 

Pender County has been one of the fastest growing counties in North Carolina during the last decade; however growth in population 
and other indicators have slowed considerably. The July, 2009 population estimate is 53,584, up from 43,448 in July, 2003, a 23% 
increase in 6 years. Commercial and residential building permits issued have fallen from 1125 for 2007 to 518 in 2009. Tax base 
growth has fallen from 10.5% growth in 2007 to practically zero growth for 2010. The County's unemployment has grown from 
4.2% in 2007 to 12.1% as of January, 2010. The County's poverty rate still hovers around 1396, and Pender County wages still fall 
short of the Wilmington MSA and State averages. Ironically, in 2009 the NC Department of Commerce designated Pender County 

as a Tier 3 County, one of 2oth most wealthy counties in the State. This designation results from the high population growth in the 
middle of the decade and the assessed value of Topsail Township, and certainly is not indicative of the true economic picture. 

The distressed economy is not unique to Pender County, but is common to all counties in the state and nation. The negatlve impact 
on the County's budget and its ability to provide services has been significant, while at the same time, the demand for services for 
many county functions (such as public health and social services) increases during economically challenging times. 

Despite the short-term impacts of a distressed economy, the long-term economic outlook for Pender County is positive. The Board 
has committed to making investments and policy decisions to put the County in an enviable position to accommodate and amact 
new growth and development in the future. Developing industrial product to market, expanding water and sewer utilities, putting 
into place new land use plans and regulations, and taking a positive approach to business and industry development are proactive 
measures the Board has initiated in the past few years. These efforts combined with the County's assets, including major highways, 
skilled labor force, access to airport and sea port facilities, and lower-cost land, put the County in an enviable position for when the 
economy gets back on track. 

Also, the Board has recently adopted a two-year business plan that sets forth value statements and specific objectives and strategies 
to achieve over the next two years (see Exhibit A). Thus in summay, while the current economic climate is presenting challenges to 
Pender County, the Board is doing all the right things to position itself properly for amacting and managing new growth and 
development that will surely present itself in the comlng decade. 

Creating jobs and investment is key to the future vitality of Pender County, and the Commissioners are working diligently to 
position the County for industrial development. Industrial clients are looking for ready-to-go industrial sites and product, and the 
County is working hard to meet this demand. A new 350 acre industrial park on US 421, named Pender Commerce Park, is shovel- 
ready for new industry. The site meets all the requirements for industrial development, and once the water and sewer plants are 
completed (projected for mid-2012), there will he no limitations for industrial development along the US 421 corridor in Pender 
County. The County is partnering with Pender Progress Corporation, a non-profit economic development agency, to construct an 
industrial shell building in the Pender Progress Industrial Park in Burgaw. The 40,000 square foot facility is scheduled to be under 
conssruction by summer, and will begin to attract industrial clients immediately. The Commissioners are committed to reinvesting 
the proceeds of a future sale into additional shell building product development. With 12% unemployment and 60% of County 
workers commuting outside the county to work, Pender County is doing the right thing to encourage industrial investment and job 
creation within the County's borders. 

Strategies for the next two years include evaluating opportunities for creating business and tourism development incentives, securing 
and preparing additional sites for industrial development and facilitating development of additional shell building product. 



PENDER COUNTY, NORTH CAROLINA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

Budget Highlights for the Fiscal Year Ending June 30,2011 

Governmental Activities: The County Commissioners approved a $47,949,148 General Fund Budget on Iune 21, 2010; which was 
included within a total budget ordinance of $74,209,798, adopted on the same date. 

The FY 10-1 1 General Fund Budget decreased about 1.4% as compared to the FY 09-10 Adopted Budget. There was a combination 
of minor increases and major decreases over last year's budget that resulted in a net decrease of $1,028,390 over FY 09-10 budget. 
The major decrease was a reduction in the General Fund department budgets in the amount of $1,237,593. 

General Fund Departments shows a decrease in appropriations from FY 09-10 Adopted Budget due chiefly to the reduction of seven 
additional positions in the amount of $31 1,157. The County also reduced the amount of funding to the School Board over last year 
in the amount of $468,076. It should be noted that in July the commissioners voted to appropriate an additional $314,000 towards 
the Schools' operation budget. 

The FY 10-1 1 General Fund Budget of $47,949,148 is in balance with a tax rate of $.65 per 100 of assessed valuation. The County- 
wide tax rate remains unchanged. Other funds are also in balance. The appropriation from the Fund Balance of the General Fund is 
$1,972,252. 

Recently (over the past several years), tax base growth has averaged $100 million annually. The tax base remained flat over last 
budget year. 

Projected fund balances as of June 30, 2011 in each of the major funds are adequate, but not excessive: General Fund 
(Undesignated). $17,500,000 est.; Emergency-911 - $500,000 est.; Capital Improvements Program - $1,000,000 est.; Solid Waste 
Management - $182,000 est.; Public School Capital - $1.5 Million est.; andEmergency Medical Services - $30,000 est. 

Business -type Activities: Expanding water and sewer infiastmcture has been a priority for many years; however, the availability 
of water and sewer capacity has been a limiting factor. To remedy this, the County is undertaking numerous infrastructure related 
projects. A new regional water plant on US 421 in the new industrial park that will eventually produce 6 mgd of drinking water 
began construction this fall. The County has secured $22,455,000 in low interest loans and $7,594,000 in grants to make this 
project a reality. Two large transmission lines are planned to carry the water across the county to transport the water to the customer 
base. The County is also working with regional water providers to purchase additional water supply, and has recently inked a deal 
with the Town nf Surf City. The County desires to purchase additional water from the Town of Wallace and transport it within a 
new parallel line along US 117 between Rocky Point and Wallace. The additional water supply sets the stage for construction of the 
Scott's Hill water expansion project expected to take off this summer as well, as well as expansions of water lines in the Rocky 
Point water district. Future water storage tanks are planned for the Scott's Hill area and the Rocky Point area. While the northem 
and western areas of the county are less developed presently, the County plans to undergo a water expansion feasibility study next 
year to determine how best to serve the more populated areas in the Columbia-Union, Moore's Creek and Central water and sewer 
districts. 

In addition to water, the County is also working hard to provide for sewer availability throughout the county. Pender County and 
the Cape Fear Public Utilities Authority are collaborating to design and construct a new sewer treahnent plant to be located adjacent 
to the County's new water plant on US 421. Sewer capacity for commercial development in the Rocky Point area has now increased 
to 125,000 gallons per day, and is expected to reach 250,000 gallons per day within the coming year. $4.2 million in grant funds 
were secured this past year to install a public sewer system for the Maple Hill community, with project construction scheduled to 
begin this summer. Currently under construction is a new sewer transmission line that will run *om Burgaw to Wallace. This is a 
joint project with the Town of Burgaw that will serve the Town as well as future county customers along the US 117 corridor. The 
US 17 corridor in eastern Pender County, Integra Water, LLC and the County are collaborating on a pnblic-private arrangement that 
will provide for public sewer collection and treatment along the corridor and within Topsail Township. 

In order to assure the financial sustainability of the water and sewer utility system, the County is planning to conduct a multi-year 
financial and rate analysis in the coming year. This analysis will provide the Board and citizens with a specific financial plan for the 
coming five years. Pender County faces about $500 million in water and sewer needs over the next 20 years, and county leaders are 
well on the way in addressing those needs with nearly 20 projects underway. 

Requests for Information 

This report is designed to provide an overview of the County's finances for those with an interest in this area. Questions concerning 
any of the information found in this report or requests for additional information should be directed to the Director of Finance, 
Pender County, 805 S Walker St, PO Box 1578, Burgaw, Nolth Carolina 28425, (910) 259-1282. 
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Pender County, North Carolina 
Balance Sheet 

Governmental Funds 
June 30,2010 

ASSETS 
Cash and cash equivalents 
Receivables, net 
Advance funding of projects 
Due from other funds 
Prepaid expense 
Total assets 

Non-Major 
Major Funds Funds 

Other Total 
School Capital School Special Governmental Governmental 

General Project Revenue Fund Funds Funds 

LIABILITIES AND FUND BALANCES 
Llab!llttes 

Accounts payable and accrued habda~es $ 2,379,375 $ 829,076 $ 39,520 $ 301,379 $ 3,549,350 
Advance hndlng of prqects 56,676 56,676 
Due to other hnds 1,878 1,878 
Unearned revenue 
Deferred revenue 

Total liabilities 

Fund balances: 
Reserved for: 

State statute 
Encumbrances 

Unresemd: 
Designated for subsequent 
year's expendiares 

Desienated for I-Iealth Dmartment Escrow 

~esignated for Public School Capital Projects 
Designated for Vehicle Replacement 
Designated for Revaluation 
Designated for Sheriffs Seizures 
Designated for Water & Sewer Plant 
Designated from Internal Service Fund 
Undesignated 

Unreserved, reported in: 
Special Revenue Funds 
Capital Project Funds 

Total fund balances 
Total liabilities and fund balances 

The notes to the fmanc~al statements are an integral pan of this statement 



Pender County. North Carolina 
Reconciliation of the Governmental Funds Balance 

Sheet to the Statement of Net Assets 
Yenr Ended June30.2010 

Amounts reported for governmental activities in the statement of net assets are different because: 

Ending fund balance - gavemental funds 16 43,375,010 

Capital assets used in governmentat activities are not financial resources and, therefore, are not 
reported in the funds. 41,376,858 

Less accumulated depreciation (14,128,636) 
Net capital assets 27,248,222 

Accrued interest receivable less the amount claimed as unearned revenue in the govemment-wide 
statements as these funds are not available and therefore deferred in the fund statements 191,971 

Internal service funds are used by management to charge the costs of certain activilies, such as 
insurance, to individual finds. The assets and liabilities of certain internal service funds are 
included in governmental activities in the statement of net ass=. 761,156 

Liabilities for revenue deferred but earned and therefore reported in the fund statements 
but not the government-wide. 

Liabilities that, because they are not due and payable in the current period, do not requi~c current 
resources to pay and are therefore not reported in the fund statements: 

Bonds, leases, and installment financing 
Compensated absences 
Separation allowance 
Other Postemployment Benefits 
Acmed interest payable 

Net assets of govemmental activities 

The notcs to the fmancial statements are an integral part of this statement. 



Pender County, North Carolina 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

Governmental Funds 
For the Year Ended June 30,2010 

Non-Major 
Major Fund Funds 

Other Total 
School Capital School Special Governmental Governmental 

General Fund Project Revenue F s  Funds Funds 
REVENUES 
Ad valorem taxes $ 30,802,420 $ $ $ 5,383,151 $ 36,185,571 
Other taxes and licenses 4,432,203 79,976 2,881,311 7,395,490 
Unrestricted intergovernmental 231,450 405,188 636,638 
Restricted intergovernmental 8,461,467 1,037,781 590,746 1,512,551 1 1,602,545 
Permits and fees 1,230,660 1,230,660 
Sales and services 210,486 210,486 
Investment earnings 159,144 17,311 4,494 180,949 
Miscellaneous 79,052 43,706 122,758 

Total revenues 45,606,882 1,135,068 3,474,057 7,349,090 57,565,097 

EXPENDITURES 
Current: 
General government 5,101,866 362,111 5,463,977 
Public safety 7,371,409 5,580,540 12,95 1,949 
Economic and physical development 1,554,990 376,484 1,931,474 
Human services 13,519,471 13,519,471 
Cultural and recreational 1,073,484 1,073,484 
Education 13,802,976 4,702,757 122,668 18,628,401 

Capital outlay 1,200,000 2,910,138 4,110,138 
Debt service: 

Principal 555,000 3,395,000 3,950,000 
Interest and other charges 50,840 2,826,925 2,877,765 

Total expenditures 43,030,036 4,702,757 7,544,593 9,229,273 64,506,659 
Excess (deficiency) of revenues 
over expenditures 2,576,846 (3,567,689) (4,070,536) (1,880,183) (6,941,562) 

OTHER FINANCING SOURCES (USES) 
Transfers fram other funds 2,714,286 2,025,331 4,739,617 
Transfers to other funds (5,164,984) (5,164,984) 
Reserve for Arbitrage (581,936) (581,936) 

Total other financing sources and uses (5,164,984) (581,936) 2,714,286 2,025,331 (1,007,303) 

Net change in fund balance (2,588,138) (4,149,625) (1,356,250) 145,148 (7,948,865) 

Fund balances-beginning 35,115,414 9,755,926 4,545,488 1,907,047 51,323,875 

Prior Period Adjustment (29,567) 29,567 

Fund balances-ending 

The notes to the fmancial statements are an integral part of this statement. 



Pender County, North Carolina 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

Governmental Funds 
For the Year Ended June 30,2010 

Amounls repozted For governmental activities in the statement of activities are different because: 

Net change in hnd balance -total governmental funds 

Capital Outlay Expenditures recorded in the fund statements but capitalized as 
assets in the statement of activities. 

Cost of disposed capital asset not recorded in fund statements 

Depreciation Expense, the allocation of those assets aver their useful lives, that is recorded 
on the statement of activities but not in the fund statements. 

Principal payments on debt owed are recorded as a use of funds on the fund statements but again 
affect only the statement of net assets in the govemment-wide statements. 

Expcnscs reported in the statcrnent of activities that do not require the use of current resources 
to pay are n d  rccorded as expenditures in the fund statements. 

Difference in interest exlxliise between fund statements (modified accrual) and govemment-wide 
stalements (fill1 accl ilal) 

Amortization of refunding costs not recorded on fund statements 

Compensated atsences are accrued in the govemment-wide statements but not in the fund 
statements because tlley do not use cunent resources 

lncreuse in Separation Allowance 

Expenses far Other Poste~nployment Benefits are recorded on the govemment-wide statements 
but no1 recorded on the l l ind statements 

Revenrics reported iil the st.8le111ent of activities that donot provide cumntresources are not 
recordcd us rcvc~rries in ihc fwd statements. 

Increase (decrease) in deferred revenue 
Increase (dccrcasc) In acirucd taxes rece~vable 

Net lleveoue of internal qervlce Funds determined to be gwemmental-type. 

Change in nct assets of govcmmental activities 

The notes to the financial statements are an integral part o f  this statement 



Pender County, North Carolina 
Statement of Revenues, Expenditures, and Changes in Fund Balances - 

Budget and Actual - General Fund 
For the Fiscal Year Ended J u n e  30,2010 

Revenues: 
Ad valorem taxes 
Other taxes and licenses 
Unrestricted intergovernmental 
Restricted intergovernmental 
Pennits and fees 
Sales and services 
Investment earnings - 
Miscellaneous 

Total revenues 

Expenditures 
Current. 

General government 
Public safety 
Economic and physical development 
Human services 
Cultural and recreational 

Intergovernmental: 
Education 

Debt service: 
Principal retirement 
Interest and other charges 

Total expendimes 

Revenues over (under) expenditures 

Other financing sources (uses): 
Transfers to other funds 
Transfers from other funds 

General Fund 
Variance 

With Final 
Original Flnal Favorable 
Budget Budget Actual (Unfavorable) 

Fund balance appropriated 2,786,136 3,084,498 (3,084,498) 
Total other financing sources (uses) (1,313,339) (1,082,422) (5,164,984) (4,082,562) 

Revenues and other financing sources over 
expenditures and other financing uses $ - $ - $ (2,588,138) $ (2,588,138) 

Fund balances: 
Beginning of year, July 1 

Reclassification of Fund Balance (See N O E  11) 

End of year, June 30 

The notes to the financial statements are an integral part of this statement. 











Pender County, North Carolina 
Statement of Fiduciary Net Assets 

Fiduciary Funds 
For theyear  Ended June 30,2010 

Assets 
Cash and investments 

Total assets 

Agency 
Funds 

Liabilities 
Accounts payable 
Due to other funds 

Total liabilities 

Net assets 
Held in trust (Fiduciay net assets) 

The notes to the financial statements are an integral part of this statement 



PENDER COUNTY NORTH CAROLINA 
NOTES TO THE FINANCIAL STATEMENTS 

For the YeaiEnded June 30,2010 

NOTE 1: Su maw ofSienlhcant Accountine Policies 

The accounting policies of Pender County and its component unit conform to generally accepted accounting principles as applicable to 
gov6m:mments. The fallowing is a summary ofthe more significant accounting policies: 

A. Descriution of the Reoortine Entitv 

Pender County is located m the southeastern pan of the State in the Coastal Region and has a population of vppionimateiy 48,630. The 
County, which is governed by a five-member board of commissioners, is one of the 100 counties established in North Carolina under 
North Carolina General Statute 153 A-10 As required by generally accepted accounting principles, these financial staternenls present 
the Connty and its component unit, a legally separate entity for which the County is financially accountable 

Blended Comoonent Units - The blended presentation method pierens component units as a department or unit of the County, and 
offen no separate presentation as with the discrete method. 

The Pender County Housing Authority, a separate legal entity governed by the County Commissioners, exists to provide low and 
moderate income residents alternatives for affordable housing, Its primaiy revenues are rental payments and subsidies paid by the 
federal government. The Authority's operations are reported in two enterprise funds: the Section 8 Administration and Country Court 
Apaatments Fund. Separate financial statements are not issued for the Authority 

The Maple Hill Water District (the District) was established by the Pendei County B m d  of Commissioners on February 21, 1989. R 
includes a section of Northeast Pender County near the Onslow and Duplin County lines. Approximately 450 potential customen 
(households and businesses) are within the Distr!ct. The District provides potable water to the customers m the District Under State 
law WCGS 162A-891, the Pender County Board of Commissioners also serve as the governing board of the District. This District is 
reported as an enterprise fund. Separate financial statements are not issued for the district. 

The Rocky Point 1 Topsail Water / Sewer District was established by the Pender County Board of Commissioners. The Dishict provides 
potable water and access to sewer sewices to the customen inside the District Under State law lNCGS 16ZA-891, the Pender County 
Board of Commissioners also serve as the governing board of the District. The District is repolfed as an enterprise fund. Separate 
financial statements are not issued far the district. 

Discretely Presented Com~onent Units - Discretely presented component units are presented as if they are separate pioprietvy hods of 
the County. 

The discretely presented component unit presented below is reported in a separate column in the Counvs combined financial statements 
in order to emphasize that it is legally separate from the County. 

Pender County ABC Board 

The memben of the Alcoholic Beverage Control Board's governing board are appointed by the County Commissioners. The ABC Board 
is required by state statute to distribute its surpluses to the Geneml Fund of the County. The Board, as provided by North Carolina 
Alcoholic Beverage Control Laws, operates four retail liquor stores. The Alcoholic Beverage Control Board, which has a June 30 year- 
end, is presented as if it were a proprietary fund. 

Complete financial statements for the discretely presented component units may be obtained at the administrative onlces of those 
entities, whichare as follows: 

Pender County ABC Board 
207 US 117 Bypass 

Burgaw, North Carolina 28425 



Other Comrronent Unlt 

Industrial Authority exists to issue and service revenue bond debt for private businesses to aid in the financing of the industrial 
manufacturing fac~lities for the purpose of providing employment and raising below average manufacturing wages and for established 
industries that are in need of modernization in order to meet the pollution control iequiiemene of the federal government, state, county 
and city The Industrial Authority has no financial transactions or account balances: therefore, it is not presented in the basic financial 
statements. The Industrial Authority does not issue separate financial statements 

B. Bass  ofPiesentation-Basis of Accounting 

Bmis of Presentation, Measurement Focus - Basis of Accounting 

Government-wide Srnrements: The statement of net assets and the statement of activities display information about the primary 
government (lhe County) and its component unit. These statements include the financial activltics ofthe overall government, except for 
fiduciaiy activ~ties. Eliminations have been made to minimize the double counting of internal activities. These statements distinguish 
between the governmenrd and busmess-ype activities of the County Governmental activities generally are financed through taxes, 
intergovernmental revenues, and other non-exchange transactions. Business-type activities are financed in whole or b part by fees 
charged to external parties. 

The statement of activities presents a comparison between direct expenses and propiam revenues for the different business-type activities 
of the County and for each function of the County's governmental activities. Direct expenses are those that are specifically associated 
with a program or function and, therefore, are clearly identtfiable to a panicular function. Indirect expense allocations that have been 
made in the funds have been reveised for the statement of activities. Program revenuer include (a) fees and charges paid by the recipients 
of goods ai services offered by the programs and (b) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program. Revenues that are not classified us program revenues, including all taxes, are presented us general 
revenues 

Fund Financial Statementr: The fund financial statements provide information about the County's funds, including its fiduciary funds 
and blended component units. Separate statements for each fund category - goverwnenlal, proprietov, andfiduciary -are presented. 
The emphasis of fund financial statements is on major governmental and enterprise funds, each displayed in a separate column. All 
remaining governmental and enterprise funds are awegated and reported as nonmajor funds. 

Proprietary fund operating revenues, such as charges far services, result from exchange transactions associated with the principal activity 
of the fund. Exchange transactions are those in which each party receives and gives up essentially equal values. N o n o p d n g  revenues, 
such as subsidies, result from non-exchange transactions. Other no"-operating items such as investment earnings are ancillary activities. 

The County reports the following major governmental funds: 

General Fund -This is the County's primary operating fund. L accounts for all financial resources of the general government, except 
those required to be accounted for in another fund. 

School Capitol Project Fund- This fund is used to tmck revenue and expenditures for school projects financed with GO Bonds for 
school construction. 

SchoolSpecial Revenue Fund- This fund is used to track revenue and expenditures for school capital outlay 

The County reports the following major enterprise funds: 

Resource Recovery Fund -This fund accounts for the operation, maintenance, and development ofvarious landfills and disposal sites. 

R o c b  P o i n t  Topsoil Woter and Sewer Fund - This fund is used to account for the operations of the water and sewer dishict within 
Roc& Point and Topsail. 

Maple HiN Water & Sewer Fund -This fund is used to account for the operations of the water and sewer district within the Maple Hill 
District. 

Water Treatment Plonr -This fund is used to account for the construction of the Water Treatment Plant 

Wasre Worer Treatment Plant - Thls fund is used to account for the construetion ofthe Waste Water Treatment Plant 



The County reports the follow!ng fund type: 

Agency Funds Agency Funds are custodial in nature and do not involve the measurement of operating results. Agency funds are used to 
account for assets the County holds on behalf of othen. The County maintains seven agency funds the Tax Clearing Agency Fund; the 4 
-H Fund: Extension Education Fund: the Sea Oats Travel Fund. a Pesticide Recycling Grunt: the Tourism Develooment AuthoriN Fund: 

ieglstered motor vehicle property taxes that are billed and collected by the County for various rnuniclpalities and special districts within 
the County. 

Measurement Focus, Basis of Accounting 

In accordance with North Carallna General Statutes, all funds of the County are maintained during the year using the modified accrual 
basis ofaccounting 

Gove;ernment-wide, Proprierow, oad Fiduciary Fund Fimnciol Statements - The governmenr-wide, proprietary, and fiduciary fund 
financial statements are reported using the economic resources measurement focus, except for the agency funds which have no 
measuremen1 focus. The government-wide, proprietary find and fiduciary fund financial statements are reported using the accrual basis 
of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of when the 
related cash flows take place. Non-exchange tmnsactions, in which the County gives (or receives) value without directly receiving (or 
giving) equal value in exchange, include property taxes, gmts ,  entitlements, and donations. On an accrual basis, revenue from property 
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from m t s ,  entitlements, and donations is recognized in the 
fiscal year in which all eligibility requirements have been satisfied. 

Amounts reported as program revenues include (1) charges to customers or applicants for goods, services, or privileges provided, (2) 
operaring grants and contributions, and (3) capital grants and contributions, including special assessments, Internally dedicated resources 
are reported as general revenues rather than as program revenues. Likewise, general revenues include all tuxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses generally 
result from providing services and producing and delivering goods in connection with a proprietary fund's principal ongoing operations. 
The principal operating revenues of the County enterprise funds arc charges to customers for sales and services. The County also 
recognizes as operating revenue the portion of tap fees intended to recover the cost of connecting new customers to the water and sewer 
system. Operating expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation on 
capital assets. All revenues and expenses not meeting this defmition are reported as nonoperating revenues and expenses. 

Governmental Fund Finonciol Statements - Governmental funds are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Under this method, revenues are recognized when measurable and available. 

Expenditures are recorded when the related fund liability is incurred, except for principal and interest on geneml long-term deb< claims 
and judgments, and compensated absences, which are recognized as expenditures to the extent they have matured. General capital asset 
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital leases 
are reported as other financing sources. 

The County considers all revenues available if they are collected within 90 days after year-end, except for property taxes. Ad valorem 
property taxes are not accrued as a revenue because the amount is not susceptible to accrual. At June 30, taxes receivable are materially 
past due and are not considered to be an available resource to fiance the operations of the current year. Also, as of January 1, 1993, 
State law altered the procedures far the assessment and collection of property taxes an registered motor vehicles in North Carolina. 
Effective with this change in the law, Pender County is responsible for billing and collecting the propem taxes on all registered motor 
vehicles on behalf of all municipalities and special tax districts in the County. For registered motor vehicles, property taxes are due the 
first day of the fourth month after the vehicles are registered. The billed taxes are applicable to the fiscal year in which they became due. 
Therefore, taxes for vehicles registered from March 2009 through Februav 2010 apply to the fiscal year ended June 30, 2010. 
Uncollected taxes that were billed during this period are shown as a receivable on these financial statements. 

Sales taxes and certain intergovernmental revenues, such as utilities franchise tax, collected and held by the State at year-end on behalf of 
the County are recognized as revenue. Intergovernmental revenues and ndsals and services are not susceptible to accrual because 
generally they aie not measurable until received in cash. Expendimre-driven grants are recognized as revenue when the qualifying 
expenditures have been incurred and all other grant requirements have been satisfied. 

Under the terms of grant agreements, the County funds certain progmms by a combination of specific cost-reimbursement grants, 
categorical block grants, and general revenues. Thus when program expenses are incurred, there are both reshicted and unrestricted net 
assets available to finance the program. It is the County's policy to first apply cost-reimbursement grant resources to such programs, 
followed by categorical block gram, and then by genmial revenues. 

All governmental and business-type activities and enterprise funds of the County follow FASB Statements and Interpretations issued on 
or before November 30, 1989, Accounting Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements 
conflict with GASB pronouncements. 



The County's budgets are adopted as requ~rcd by the North Carallna General Statutes. An annual budget is adopted Sir the General 
Fund, the Emergelicy Telephone, Fire Districi and Revaluation Spectal Revenue Funds, and the Enterprise Funds. All annual 
appropriations lapse at the fiscal yeai~end. Project ordinances are adopted for Capital Reserve Special Revenue Fund, the Capital 
Projects Funds, and the Enterprise Capital Projects Funds, which are consolidared \nth the enterprise operating funds for reparting 
purposes. 

All budgets are prepared using the modified accival basis of accounting. Expenditures may not legally exceed appropriations at the 
functlonai level for all annually budgeted funds and at the object level for multi-year funds. Amendments are required for any revisions 
that alter total expenditures of any fund or that change functional appropriations by more than $5,000. The governing board must 
approve all amendments. During the year, several material amendments to the original budget were necessary. The budget ordinance 
must be adopted by July 1 of the fiscal year or the governing board must adopt an interim budget that covers that time until the annual 
ordinance can be adopted. 

Assets. Liabilities. and Fund Equity 

1 .  De~osits and Investments 

All deposits of the County and the ABC Board are made in board-designated official depositories and are secured as required by GS.159- 
31. The County and the ABC Board may designate, as an official depository, any bank or savinps association whose principal ofice is 
located in North Carolina. Also, the County and the ABC Board may establish time deposit accounts such as NOW and SuperNOW 
accounts, nloney market accounts, and certificates of deposit. 

State Law IG S 159-30(c)l authorizes the Countv and the ABC Board to invest in oblieations of the United States or oblieerionr filly . .. . 
guaranteed both as to principal and interest by the United States; obligations of the State ofNorth Carolina; bonds and notes of any North 
Carolina local government or public authoriw; obligations of certain non-guaranteed fedenl agencies; certain high quality issues of 
commercial paper and bankers' acceptances, and the North Carollna Caplral Management Trust (NCCMT) 

The County and the ABC Board's investments are carried at fair value as determined by quoted market prices. The securities of the 
NCCMT Cash Portfolio, an SEC registered (2a-7) money market mutual fund, are valued at fair value, which is the NCCMTs share 
price. The NCCMT Term Portfolio's securities are valued at fair value. 

2. Cash and Cash Equivalents 

The County pools moneys from several funds to facilitate disbursement and invesment and to maximize invcsment income. Therefore, 
all cash and investments are essentially demand deposits and are considered cash and cash equivalents. The ABC Board considers 
demand deposits and investments purchased with an original maturity of three months or less, which are not limited as to use, to be cash 
and cash equivalents. 

3. Restticted Assets 

The unexpended bond proceeds ofthe Disuict's Bonds are classified as restricted assets within the Water and Sewer Districts because 
their use is completely resuicted to the purpose for which the bonds were originally issued. Customer deposits held by the County before 
any senices are supplied are restricted to the service for which the deposit was collected. 

4. Ad Valorem Taxes Receivable 

In accordance with State law [G.S. 105.347 and G.S. 159-13(a)], the County levies ad valorem taxes on propeny other than motor 
vehicles on July I, the beginning of the fiscal year The taxes are due on September 1 (lien date); however, penalties and interest do not 
accrue until the following Januvly 6. These taxes are based on the assessed values as of January 1, 2009. As allowed by State law, the 
County has established a schedule of discounts that apply to taxes, which are paid prior to the due date. In the County's General Fund, ad 
valorem rax revenues are reported net of such discounts. 

5. Allowance for Doubtful Accounts 

All receivables that historically experience uncolleetible accounts are shown net of an allowance for doubtful accounts. This amount is 
estimated by analyzing the percentage ofreceivables that were written off in prior years. 

6. Inventories and Pre~aid Items 

The inventories of the ABC Board are valued at cost (tirst-in, first-out), which approximates market. The inventory of the ABC Board 
consists of materials and supplies held for consumption or resale. The cost of the inventoty is recorded as an expense as it is consumed 
or sold 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both government- 
wide and Eund financial statements. 



7. Ca~ilai Assets 

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are recorded at their 
estimated falr value at the date af donation. Minimum capitalization costs are as follows: land, $10,000; buildings, improvements, 
substations, lines and other plant and distribution systems, $5,000; infrastructure, $20,000; furniture and equipment, $5,000; and 
vehicles, $10,000. The cost of normal maintenance and repain that da not add to the value of the asset or materially extend assets' lives 
are not capitalizd. 

The County lhoids title to certain Pendei County Board of Education properties that have not been included in capital assets. The 
properties have been deeded to the County to permit installment purchase financing of acquisition and construction costs and to permit 
the County to receive refunds of sales tax paid for construction casts. Agreements between the County and the Board of Education give 
the Board of Education full use of the facilities, full respansibillty Tor maintenance of the facilities, and provide that the County will 
convey title to the property back to the Board of Ed Eduion, once all restrictions of thc financing agreements and all sales tax 
reimbursement requirements have been met. The properties are reflected as capital asszts in the financial statements of the Pendei 
County Board of Education. 

Capital assets of the County are depreciated on a straight-line basis over the following estimated useful lives: 
Yeais 

Buildings 50 
Improvements 25 
Furniture and equipment 
Vehicles 
Computer equipment 

Capital assets afthe ABC Board are depreciated over thea useful lives on a stnight-line basis as follows: 

Property 
Equipment 
Vehicles 

8. Lone-Term Oblieations 

In the government-wide financial statements and in the proprietary fund types in the fund financial statements, long-term debt and other 
long-term obligations are reported as liabilities in the applicable governmental activities, businessme activities, or proprietary fund 
type statement of net assets. 

In the fund financial statements for govcrnmeral fund types, the f- amount of debt issued is reported as an other financing source. 

9. Comoensated Absences 

The vacation policy of the County generally provides for the accumulation of up to 240 hours earned vacation leave with such leave 
being hllv vested when earned. Effective Julv 1. 1994. the Countv has elected to eav. u w n  satisfactow seoaration of service from the 

funds and is recorded in the government-wide statements and $50,305 is recorded in the Enterprise Funds. The 75% remaining unused 
sick leave accumulated at the time of retirement may also be used in the determination of length of sewice for retirement benefit 
purposes. Since no termination payment is involved, no accrual for this part of the sick leave is provided by the County. 



ABC Board employees may accumulate up to th~rty days eamed vacation, and such leave is fully vested when earned. Accumulalcd 
earned vacation amounted to approximately $24,063 at June 30, ZOlO Employees can accumulate an unlimited amount of sick leave. 
Sick leave does not vest, but unused sick leave accumulated at the time of retirement may be used in the determination oileneth of - 
service for retirement benefit purposes. Since the Board has no obligation for accumulated sick leave until it is actually taken, no accrual 
far sick leave has been made. Accumulated sick leave amounted to approximately $130,126 at June 30,2010. 

10. Net AssetsiFund Balances 

Net assets in government-wide and proprietary fimd financial statements are classified as invested in capital assets, net of related debS 
restricted; and unrestricted. Restricted net assets represent constraints on resources that are either a) externally imposed by creditors, 
gnntors, contributors, or laws or regulations of other goveinmenit or b) imposed by law throuph state statute. 

Fund Balances 

In the governmental fund financial statements, reservations or restrictions offund balance represent mounts that are not apprapriable or 
are legally segregated for a specific purpose. Designations of fund balance represent tentative management pivns that are subject to 
change. 

State law [G.S. 159-13(b)(16)] restricts the appropriation of fund balance to an mount  not to exceed the sum ofcash and investments 
minus the sum of liabilities, encumbrances, and deferred revenues arising from cash receipts as those amounts stand at the close of the 
fiscal year preceding the budget year. 

The governmental fund types classify fund balances as follows 

Reserved: 

Reserved by State statute - portion of fund balance, in addition to reserves for encumbrances and reserves far inventones, which is not 
available for appropriation under State law [G.S. 159-8(a)]. This mount  is usually comprised of accounts receivable and interfund 
receivables that are not offset by deferred revenues. 

Reserved for encumbrances - portion of fund balance available to pay for any commitments related to purchase orders and contracts that 
remain unperformed at year-end. 

Designated for subsequent yeafs expenditures - Portion of total fund balance available for appropriation that has been designated for the 
adopted 2010-2011 budget ordinance. 

Designated for vehicle replacement - the County will implement a four (4) year plan for the scheduled replacement of vehicles and 
equipment. This program ensures that sufficient resources will be available to rnalntaln a dependable fleet of vehicles. 

Designated for capital improvements -The County will implement a four (4) year capital improvement and capital reserve plan to build 
and maintain srmctures necessary to accommodate the County's growh and capital infmwcture. This designation includes funds for 
jail additions and other necessary projects. 

Designated for health department escrow - portion of unreserved fund balance that has been designated for escrow amounts. 

Designated for automation enhancement - portion of unreserved fund balance that has been designated for automation enhancement 
projects. 

Designated for public school capital projects - ponion of unreserved fund balance that has been designated for projects within the public 
schools capifal project fwd.  

Designated for revaluation - portion of unreserved fund balance that has been designated for revaluation expenditures 

Designated for sheriffs seizures - ponion of unreselved fund balance that has bem designated for sheriffs seizure expenditures. 

Designated for water & sewer plant - portion of unreserved fund balance that has been designated for projects 

Designated for internal service fund - portion of unreserved fund fund balance that has been designated for worker's compensation 
expenditures 

Undesignated - portion of total fund balance available for appropriation that is uncommitted at year end. 



KEE2 stewards hi^. Comolianceand Accountability 

A. Sienificant Violations ofFinunce-Related Leeal and Contractual Provisions 

I. Noncomdiunce with North Carolina General Statutes 

None Noted 

2. Deficlt Fund Balance oiNet Assets of Individual Funds 

The County reported deficit fund balances in the following accounts: 

Domestic Violence Grant 
Waste Water Treatment Plant 

These deficit balances were primarily a result of timing differences between collecting the revenue and spending the money. The County 
will monitor these more closely inthe future. 

NOTE 3 Detail Notes an All Funds 

All of the County's and the ABC Board's deposits are either insured or collateralized by using one of two methods. Under the Dedicated 
Method, all deposits exceeding the federal depository insurance coverage level are collateralized with securities held by the County's or 
the ABC Board's agents in these units' names. Under the Pooling Method, which is a collateral pool, all uninsured deposits are 
collateralized with securities held by the State Treasurer's agent in the name of the State Treasurer. Since the State Treasurer is acting in 
a fiduciary capacity for the County and the ABC Board, these deposits are considered to be held by their agents in the entities' name. 
The amount of the ~ledged collateral is based on an a~oroved averaging method for no"-interest bearing deoosit and the actual cunent 

the escrow agent. Because of the inability to  measure the exact amount of collateral pledged for the County and the ABC Board under the 
Pooling Method, the potential exists for the under-collateralization, and this risk may increase in periods of high cash flows. However, 
the State Treasurer o f  North Carolina enforces strict standards of financial stability for each depository that collateralizes public deposits 
under the Pooling Method. 

The State Treasurer enforces standards of minimum capitalization for all pooling method financial institutions. The County and the ABC 
Board rely on the State Treasurer to monitor those financial institutions. The County analyres the financial soundness of anv other 

Method Of t h a  amount, $1,723 was cash on hand 

At June 30,2010, the carrying amount of deposlts for Pender County ABC Board was $439,303 andthe bank balance was $410,296 

2 Investments 

AS of June 30, 2010, the County's investments consisted of $33,356,465 in the Nalth Carolina Capital Management Trust's cash 
Portfolio, which cmied a credit rating of AAAm by Standard and Poor's. The County  ha^ no policy on credit risk. 



3 Receivables 

Taxes and 
Relafed Accrned Due from Other 

Accounf~ Interest Sdes  Tax Governments Other Toral 
Governmental Aciivirie1: 

Gencial $ 889,009 $ 2,775,698 $ 173,302 $1,127,137 S 4,604 $ 4,969,750 
Other Governmental 1,061,664 487,095 9,786 505,658 2,064,203 

Total Receivables 1,950,673 3,262,793 183,088 1,632,795 4,604 7,033,953 
Allowance for Doubtfill ACMUnt5 (814,556) (814,556) 

Tofd Govermnenfal Activities $ 1,950,673 $ 2,448,237 $ 183,088 $ 1,632,795 S 4,604 $ 6,219,397 

Buiness Type Activities: 
Maple Hill Water Fund $ 27,920 $ - $ - S - S - I 27,920 
Sewer Fund 38,394 38,394 
Resollrce Recovery 518,950 518,950 
Section 8 Adminimtion 3,028 3,028 
Roc& Point Water 8. Sewer 561,955 561,995 

Total Receivables 3,150,287 1,150,287 
Allowance for doubtful accounts (361,364) (361,364) 

Total Business-Type Activities $ 788,923 $ - S - 6 - 16 - $ 788,923 

The due  from other governmen- that is  owed to the County consists o f  the following: 

Local Option Sales Tax $1,261,478 
Video Programming Tax 75,944 
Lottery 295,373 
Total $1,632,795 

4.  Receivables - Allowances for Doubtful Accounts: 

The m o u n t s  reported far County receivables are net of the following allowances for doubtful accounts: 

General: 

A d  Valorem Taxes $ 775,310 
Special Revenue: 

Ad Valorem Taxes $ 39,246 

5. C w i t a l  Assets 

Capital asset  activity for the year ended June 30,2010, was as follows: 

Baginning Ending 
Bdansrs Bdancu 

Gnuemmental AcActiMticr July 1,2W9 Additions Retirements Transfers June 3 9  2010 

capital -em not bringdepc~cioted: 
Land S 8,219,446 S - $ - S - S 8,219,446 
Conrtiuctlon i n P r o ~ e w  4,619,192 1,929,365 234,878 (48,148) 6,305,531 

Total capitsla3sstr not being d r p m i d  12,878,638 1,429,365 234,878 (48,148) 14,524,977 

Other capital asem 

Buildingr & lrnprovemem 20,014,261 77,224 24,410 19,961,447 
hmngibles 1,223,238 10,650 13,892 1,219,996 
Equipment Z253,967 333,767 97,519 23,738 2,513,953 
Vshisles 

Tots1 other capital a p e @  at hi.torical cost 

k% a~~umulated depieGialion for 
Building% & Impm~mentr 
lntanglbls 
Equlpmeni 
vehiclu 

Total oUler caplW a s r e  at histoiiod cost 

Othrrapapltal aieete, net 

Governmental mtiviriss caprtal asnet% net $ 26,408,514 $ 1,163,731 $ 324.073 S - $ 27,248,222 



Depreciation ~xpcnse  m charged fa functions ofthe primary govemmenl as fol low 

Governmenfnl activities 

General govsmmsnial 

Public Snfev 

Human Sewices 

Educauon 

Economic and phpicnl developmen, 

Cultural a"d R e c r e a m 1  

Total deprssiailon expenre 

Business-type activities. 

Beginning Ending 

SEWER FUND Balancer Increses Decreases Balancer 

Pt!blicUtilifierFond 

Capital asscll not b e l n ~  depreciated 

h d  16 - 6 - S - S 
ConrVuctlon in prosrsr 151,106 3,000,OW 3,151,106 

Total capltal arrcts not bsingdcprsciafsd 151,106 3,000,000 3,151,106 

capita1 assets being dsprsoiated 

Buildings and rmprovemsntr 

Intangibles 

Vehidzs 

Eyulpmsn, 

Total snpital ass* being depreciated 

Lmr accumulated depre~iation for. 

Buildings and improvements 121,466 6,282 127,768 

Intangibles 

Ychicier 

Eyulpmsnt 16,295 16,295 

TOW accumulatsd doprssiation 137,761 6,282 191,063 

Businerr me activities capital sr*, net S 286,184 S 2,993,718 S - 6  3,279,902 

Beginning Ending 

MapleElU Balancer lnrieasss Dscrsarss Balancer 

pllblic u t a i t i ~  F U " ~  

QplW asnet5 not being deprmiated: 

Land S 4,930 S - S - S 4,930 

Connruc6on in progrsi 318,795 197,386 516,181 

TOW capital assets not being depreciated 323,725 197,386 521,111 

Capid a33et3 being depreciated: 

Buildings and impmvementa 

lntangiblea 

Veh~cles 

Equrpment 

Totalcapital -see being depreciated 

Leu  accumulated deprssiation for: 

Buildings and improvcmsm 503,916 29,609 133,525 

intangibles 
Vshiclsr 

Equipment 

TOW accumulated dsprsciation 503,916 29,609 133,525 

B u s i n e u W  acfivitim capital asretr, ob S 1,021,840 S 167,777 S - S 1,189,617 



Business-qpe activities (continued): 

RPir W ~ l r r  

Public uti1iti.s Fund 

Capital assets not bclng depreclaed 

Land 

Constructlo" in prosrsrr 

Total capital assets not belng depreciated 

Capital aiieb being depreciated 

Buildings and improvememe 

lntangiblfr 

Vshislcr 

Equipment 

Total ~apl ia l  a s e t l  being dcpresiatsd 

Less rccumuiatrd dspreciation for 

Building and ,mpiovemenll 

In tm~ibler  

Veh>clsr 

Equipment 

Total accumulated deprecxation 

Buimeis tYps acU"ifiercaplta1 assets, net 

soctim 8 

Public Utilities Rund 

Capctsl aye* not being depreciated 

Land 

Con*r"ct,on m progress 

Total cnpltal a s e t i  not being dsprssiilud 

c;lp,ta1 vretr bring deprsviated 

Building and ,mprovemrnis 

Intang~blen 

vehic le  

Equ,pmen, 

Total capital asses being depreclafed 

L e s  acoumulated depreciation for. 

Bulldlngs and improvemanta 

Intangibles 

Vehlcler 

Equipment 

Total accumulated dsprsciation 

Busme&SWe activitier capital asstr, net 

country court 

Public Utilities Fund 

capita1 assee not being depreciated: 

Land 

connmction in progress 

Total capita1 aye* not being depr~oiatsd 

Capital assets k i n g  depreciated: 

Build,"@ and improvcmcnls 

I"fang,b183 

Vehicle 

Equipment 

T O ~ ~ I  brin8depreciated 

Less accvmulofed d e p r ~ ~ a t i i "  for: 

Burlding and improvsmsnlr 

Intangibles 

vehlcler 

Equipment 

TOM accumulated dsprcuiation 

Businesnipc acuvltier capita1 assets, net 

Beginning Ending 

Balanren Increassr D r r e a s e  Balancer 



Business-type activities (continued). 
Bsainnino Ending 

Solid Wnrfe Balnnces increaser Desisnres Balances 

Public Utilities F.l"d 

capita1 nrietr not being depieclafcd 

Land S 66,770 1 - S - S 66,770 

Construction in progress 695,449 74,144 769,593 

Total caplial asel l  not bemg deprec>ated 162219 74,144 536363 

C~DIW assell being deprecmmed: 

Building% and improvements 

Intanglblw 

Vehlclel 

Equipment 

ToUl rapitnl nrretr belng depreciated 

Less a~cumulated depieciation for. 

Buildings and improvements 449,732 19,298 469,030 

intangibles 
"~h<?,*< . .. .. . . .. 
Equipmem 27,295 8,132 36,027 

Total accvmulated depreciation 477,027 28,030 501,057 

Burlnerr type actlvitiss snpltal ansefr, net S 1,222,079 S 239,972 S S 1,462,051 

Begmm: E d " &  

Scott's Bill water & s e w  Balancer lncieases Dscrearer Balancer 

Public "Blides Fund 

capita1 -set3 not belog dwniated. 

Conrbvction in progress S 124,113 E 629 E - S ,24782 

Total capita as=** trot being depieoated S 124,153s 629 S - $ 126,782 

~ ~ @ " " i " ~  Ending 

Water Trrrhnenf Plant Balances Insreares Decrea~es Balancer 

Public U t i l i t b  Fund 

capita1 asassets not being depreciated: 

Conrfrucfion in p i o ~ e r s  E 545,906 E 1,031,271 E - S 1,577119 

Total capital assets not being depreciated S 545,906 S 1,031,273 E - I  1,577,179 

waste water Treatmeat Plsnt 
Public "filitba Pun* 

capita1 w e e  not being d.preoiiltrd: 

Beglnnln~ Ending 

Balances In~rea3cs Decreases Balancsr 

Conibvction in  progns $ 380,587 S 792,828 S - S 1,173,415 

TOW capid asscb not being depreciated $ 384587 S 792,828 S - S I,t73,415 

Total Businesstype activities 

Comtructlon Commitments 

The government has active conshuction projects as of June 30, 2010. The projects include various school construction projects, as well 
as  water dis@ict projects. At June 30,2010, the government's commitments with contmctom are as follows: 

Remaining 
Project Spent-todate Commitment 

Roch Point Water & Sewer Project $19,873,263 $ 1,081,410 
Topsail Middle School 1,960,186 716,951 
Trask Performing Am 1,062,096 3,531,818 

Total $22,895,545 $ 5,330,179 



Dlscretelv  resented comwnent units 

The following is a summary ofproprietary fund type fixed assets for the ABC Board at June 30, 2010: 

Q2s Accumulated Net 
Usefir1 Life June30.2010 De~reciation Amounr 

Proper@ 15-50ys 6 143,406 $ 94,230 $ 49,176 
Equipment 5-IOyrs 202,638 142,869 59,769 
Vehicle 5 yrs 20,622 20,622 

$ 366,666 $ 257,721 $ 108,945 

Payables at the government-wide level at June 30, 2010, were as follows: 

Governmental Acttvities: 
General 
Other Governmental 
Internal Service 

Total Governmental Activities 

Business-type Activities 
Maple Hill Water Fund 
Sewer Fund 
Resource Recovelv 

Total Business-~y~e Activities 

Salaries and 
Vendors Benefits Accrued Interest Other Total 

2. Pension Plan Obligations 

a Local Governmental Emolovees' Rettrement Svstem ofNorth Carolma 

PIon Description. Pender County and the ABC Board contribute to the statewide Local Governmental Employees' Retirement System 
(LGERS), a cost-sharing multiple-employer defined benefit pension plan administered by the State of North Carolina. LGERS provides 
retirement and disability benefits in plan members and beneficiaries. Article 3 of G.S. Chapter 128 assigns the authority to establish and 
amend benefit provisions to the North Carolina General Assembly. The Local Governmental Employees' Retirement System is included 
in the Comorehensive Annual Financial R e ~ o r t  (CAF'R) for the State of North Carolina. The State's CAFR includes fmancial statements 

Funding Policy Plan members are required to  contribute sin percent of their annual covered salary The County and the ABC Board 
are required to contribute at an actuarially determined rate. For the County, the current rate for employees not engaged in law 
enforcement and for law enforcement officers is 4.91% and 4.86%, respectively, of annual covered payroll. For the ABC Board, the 
current rate for employees not engaged in law enforcement is 4.80% of annual covered payroll. The contribution requirements of 
members and of Pender County and the ABC Board are established and may be amended by the North Carolina General Assembly. The 
County's contributions to LGERS for the years ended June 30, 2010, 2009, and 2008 were 5627,145, $599,132, and $554,452, 
respectively. The ABC Board's contributions to  LGERS far the years ended June 30,2010,2009, and 2008 were $15,419, $14,266, and 
$13,287 respectively. The contributions made by the County and the ABC Board equaled the required contributions for each year. 

b. Law Enforcement Officen' Swcial Seuaration Allowance 

1. Plan Descriotion: 

Pender County administers a public employee retirement system (the "Separation Allowance"), a singleemployer defined benefit pension 
plan that provides retirement benefits to the County's qualified sworn law enforcement off~cers. The Separation allowance is equal to 8 5  
percent of the annual equivalent of the base rate of compensation most recently applicable to the officer for each year of creditable 
service. The retirement benefits are not subject to any increases in salary or retirement allowances that may be authorized by the General 
Assembly. Article 12D of G.S. Chapter 143 assigns the authority to establish and amend benetit provisions to the North Carolina 
General Assembly. 

The Separation Allowance covers all full-time County law enforcement officers. At December 31, 2009 the Separation Allowance's 
rnembershiu consisted of 



Retirees receiving benefits 
Terminated plan memb& entitled 

to but not yet receiving benefits 
Anive plan members 

Total 

A separate report was not issued for the plan 

2. Summaw of Significant Accountine Policies: 

Basis of Accounring -Financial statements for the Separation Allowance are prepared using the accrual basis of accounting. Employer 
contributions to the plan are recognized when due and when the County has mvde a formal commitment to provide the contributions. 
Benefit! are recognized when due and payable in accordance with the terms of the plan. 

Method Usedro Value hvesfments - Investments are reported at fair value. Short- tm debt, deposits, repurchase agreements, and the 
North Carolina Capital Management Trust investments are reported at cost or amortized cast, which approximates fair value. Cemin 
longer term United States Government and United States Agency securities are valued at the last reported sales price. 

3 Contributions: 

The County is required by article 12D of G.S. Chapter 143 to provide these retirement benefits and has chosen to fund the benefit 
payments on a pay as you go basis through vpprapiiations mvde in the General Fund operating budget. The County's obligation to 
contribute to this plan is established and may be amended by the North Carolina General Assembly. There were no contributions made 
by employees. 

The annual required contributions for the fiscal year ended June 30, 2010 was determined as put  of the December 31, 2009 actuarial 
valuation using the projected unit credit actuarial cost method. The actuarial assumptions include (a) 7.25% investment rate of return 
(net of administrative expenses) and (b) projected s a l q  increases of 4.5 - 12.3% per year. Both (a) and (b) included an inflation 
component of 3.75%. The assumptions did not include past-retirement benefit increases. The actuarial value of assets was determined 
using the market value of investments. The unfunded actuarial accrued liability is being amortized as a level percentage of projected pay 
an a closed basis. The remaining amortization period at December 31,2009 was 21 years. 

Annual Pension Cost and Net Peasion Obligon'on - The County's annual pension cost and net pension obligation to the Separation 
Allowance for the current year was as follows: 

Annual Required Contribution 
Interest on Net Pension Obligation 
Adjustments to Annual ~ e q i i r e d  Contributions 
Annual Pension Cast 
Contributions Made 
Increase (Decrease) in Net Pension Obligation 
Net Pension Obligation Beginning of Year 
Net Pension Obligation End of Year 

Year Ended - 
6-30-08 

3-Year Trend Information 

cost (APC) 
42,998 

APC Conhibuted 
26.29% 

Obligation 
230,912 
267,309 
311,485 

4. Funded Stltus and Funding Proness 
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covered payroll (annual payroll of active employees overed by the plan) was $2,135,467, and the ratio of the UAAL to the covered 
payroll was 24.05%. 

The schedule of funding progress, presented as required supplementary information following the notes to the tinancial statements, 
presents multiyeartrend informaion about whether the actuarial value of plan assets are increasing or decreasing over time relative to the 
actuarial accrued liability for benefits 



c Su~~lemental  Ret~rement lncome Plan for Law Enforcement Officers 

Plon Desoiprion - The County contributes to the Suppicmental Ret!iement Income Plan (Plan), a defined contr,butian pension plan 
admin~stered by the Depanment of the State Treasurer and a Board of Trustees. The Plan provides retirement benetits to law 
enforcement officers employed by the County. Article 5 of G.S. Chapter I35 asnlgns the authority to establish and amend benefit 
provisions to the North Carolina General Assembly. The Supplemental Retirement lncorne Plan for Law Enforcement Officers is 
included in the Comprehensive Annual Financial Report (CAFR) for the State of North Carolina. The State's CAFR includes the 
pension trust fund financial statements far the Internal Revenue Code Section 401(k) plan that includes the Supplemental Retirement 
Income Plan far Law Enforcement Ofticers. That repon may be obtained by witing to the Oftice of the State Controller, 1410 Mail 
Service Center, Raleigh, North Caralina27699-1410, or by calling (919) 981-5454. 

Funding Pol iq  -Article 12E of G.S. Chapter 143 requlres the Cotmty to contribute each month an amount equal to five percent of each 
officeh salary, and all amounts contributed are vested immediately. Also, the law enforcement officers may make volunmy 
contr~butions to the plan. Contributions forthe year ended June 30,2010 were 5129,612, which consisted of$104,301 fiom the County 
and $25,311 fmm the law enforcement ofticeis. 

d. Defel~ed Com~ensation Plan 

The County offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, 
which is available to all County employees, permits them to defer a portion of their salary until future yean  The deferred compensation 
1s not available to employees until termination, retirement, death or unforeseeable emergency. 

The County has com~lied with changes in the laws which govern the CounN's Deferred Com~ensatian Plan, requiring all assets of the 

accordance with GASB Statement 32, "Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred 
Compensation Plans, "the County's Deferred Compensation Plan is no longer reported within the County's Agency Funds. 

e Reeister of Deeds' Su~~lementa l  Pension Fund 

Pion Description. Pender County also confributes to the Register of Deeds' Supplemental Pension Fund (Fund), a noncantributary, 
defined contribution plan administered by the North Carolina Depamnent of State Treasurer The Fund provides supplemental pension 
benefits to any county register of deeds who is retired under the Local Government Employees' Retirement System (LGERS) or an 
equivalent locally sponsored plan Article 3 of G.S. Chapter 161 assigns the authority to establish and amend benefit provisions to the 
North Carolina General Assembk. The Register of Deeds' Suedemental Pension Fund is included in the Com~cehensive Annual 

Controller, 1410 Mail Service Center, Raleigh, North Carolina 27699-1410. or by calling (919) 981-5454 

Funding Policy. On a monthly basis, the County remits to the Depamnent of State Treasurer an amount equal to one and one-half 
percent (1.5%) of the monthly receipts collected pursuant to Article 1 of G.S. 161. Immediately following January I of each year, the 
Depament of State Treasurer divides ninety-three percent (93%) of the amount in the Fund at the end of the preceding calendar year 
into equal shares to be disbursed as monthly benefits. The remaining seven percent (7%) of the Fund's assets may be used by the State 
Treasurer in administering the Fund. For the fiscal year ended June 30, 2010, the County's required and acNal contributions were 
$4,863. 

f Other Post-emelovment Benefits 

Plan Description. Acwrding to a County resolution, the County administers a single-employer defined benefit Healthcare Benefits Plan 
(the HCB Plan). This plan provides postemployment health care benefits to retirees of the County who participate in the North Carolina 
Loeal Governmental Employees' Retirement System (System) and have at least twenty years of creditable service with the County. The 
County pays the full cost of coverage for these benefits through private insurers. Also, retirees can purchase wverage for their 
dependents at the County's group rates. The Board of Commissioners may amend the benefit provisions. A separate report was not 
issued for the plan 

Membership of the HCB Plan consisted ofthe following at December 31,2008, the date of latest achlrial valuation: 

Active plan members 
Total 

General Law Enforcement 
Employees Officers 

6 1 
0 0 

310 60 
316 61 



Fzmdmg Policy. The County pays the full cost of coverage for the healthcare benefits paid to qualified retirees under a County 
resolution that can be amended by the Board of Com!nissionerr The County's members can purchase coverage for their dependents at 
the County's group rates. The County has chosen to fund the healthcare benefits on a pay as you go basis. 

The currcnt ARC rate is 8.23% of annual covered payroll. For the current year, the County contributed $33,977 or 26% of annual 
covered payroll. The County obtains healthcare coverage through private innuren The County's required contributions, under a Board 
resolution, for employees nut engaged in law enforcement and for law enforcement officers represented .32% and .lo% of covered 
payroll, respectively. There were no contributions made by employees. The County's obligation to contrtbute to HCB Plan is established 
and may be amended by the Board of Comrnissioneis~ 

Summnq of Sipzficcnr Accozmting Policier Postemployment expenditures are made from the General Fund, which in maintained on 
the modifred accrual basis of accounting. No funds are set aside to pay benefits and administration costs These expenditures are paid as 
they came due. 

Annuai OPEB Cost ondNet OPEB Obligation. The County's annual other pastemployment bendit (OPEB) cast (expense) 1s calculated 
based an tlie annual required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters 
of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis is projected to cover normal cost each 
year and amortize any unfunded actuaiial liabilities (or funding excess) over a period not to exceed thirty yeam. 

The following table shows the components of the County's annual OPEB cost for the current year, the amount actually contributed to the 
plan, and changed in the County's net OPEB obligation for the postemployment healthcare benefits: 

Annual required contribution 
Interest on net OPEB obligation 
Adjustment to annual required contribution 
Annual OPEB cost (expense) 
Contributions made 
Increase (decrease) in net OPEB obligation 
Net OPEB obligation, beginning ofyear 
Net OPEB obligation, end ofyear 

The County's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2010 were 
as follows: 

For Year Ended Annual Percentage of Annual Net OPEB 
June 30 OPEB Cost OPEB Cost Contributed Obllgvtion 

2009 $ 1,047,796 2.47% $ 1,022,468 
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payroll of active employees covered by the plan) was $12,737,378, and the ratio of UAAL to the covered payroll was 72.6 percent. 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the probability of 
occurrence of events far into the future. Examples include assumptions about future employmen\ mortality, and healthcare trends. 
Amounts determined reeardine the funded status of the ~ l a n  and the annual reauired contributions of the emolaver are subiect to . , 
continual revision as actual results are compared with past expectations and new estimates are made about the future. The schedule of 
funding progress, presented as required supplementaty information following the notes to the financial statements, presents multiyear 
trend information about whether the actuarial value of plan assets is increming or decreasing over time relative to the actuarial accrued 
liabilities for benefits 

Aduariol Methods andAssumptionr. Projections of benefits for financial reporting purposes are based on the substantive plan (the plan 
as understood by the employer and the plan members) and include the types of benefits provided at the time of each valuation and the 
historical pattern of sharing of benefit costs between the employer and plan members to that point. The actuarial methods and 
assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the 
actuarial value assets, consistent with the long-term perspective of the calculations. 

In the December 31,2008, actuarial valuation, the projected unit credit method was used. The actuarial assumptions included a 4.0 
percent investment rate of return (net of administrative expenses), which is a blended rate of the expected long-term investment returns 
on olan assets and on the emolovefs own investments calculated based on the funded level of the ~ l a n  at the valuation date. The rate . . 
included a 3.75 percent inflation assumption. The medical cost trend rate varied between 10.50 and 5.00 percent. The actuarial value of 
assets was determined using techniques that spread the effects of short-term volatility in the market value of investments over a five year 
period. The UAAL is being amortized as a level percentage of projected unit credit on a level percent of pay, open basis. The remaining 
amortimion period at December 31,2008, was 30 years. 



g Other Employment Benefits 

%le County has elected to provide death benefits to employees through the Death Benefit Plan for Members o f  the Local Governmental 
Employees' Retirement System (Death Benefit Plan), a multiple-employer, Stat-administered, cost-sharing plan funded on a one-year 
term cost bas!$. Lump sum death benefits are provided to employees 1) who die in active service after one year of contributing 
membership in the System, or 2 )  who die within 180 days after retirement or termination of service and have at least one year of 
contributing membership service in the System at the time ofdeath. The lump-sum death benefit payments to the beneficiaries are equal 
to the emoiovee's twelve hiehest months'salary in a row duiine the twenw-four months i l d r  to the emplovee's death. but the benefit will 

benefits The contrlbut~ons to the Death Benefit Plan cannot be separated behueen the postimployment benefit amount and the other 
benefit mount  The County cons~den these contrtbutlons to be immaterial 

3. Closure and Port-Closure Care Costs 

State laws and regulations require the Company to place a final cover on its landfill site when it stops accepting waste and to perform 
certain maintenance and monitoring functions at the site for five years after closure. The County closed its landfill Apnl, 1994. The 
$65,816 reported as accrued landfill post-closure care casll at June 30,2010, represents the total estimated cost to perfom post-closure 
care subsequent to June 30,201 0. Actual costs !may differ due to inflation, changes in technology or changes in regulations. 

4. DeferredRinearned Revenues: 

The balance in deferred or unehmed revenue on the fund statements and unearned revenues on the government-wlde statements at year- 
end is  composed of the followng elements 

Prepad taxes not yet earned (General) 
Taxes Receivable, net (General) 
Taxes Receivable, net (Special Revenue) 
Special assessments (General) 

Total 

Unearned or Full Accrual 
Deferred Unearned 
Revenue Revenue 

$ $ 

5. Risk Manaeement 

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; 
injuries to employees: and natural disasters. Ihe County is a participant in one insurance pool administered by the North Carolina 
Association of County Commissioners, which provides property and general liability coverage. 

The County obtains general, auto, and employment practices liability coverage of $2 million per occurrence, auto physical damage 
coverage for owned autos at actual cash value, crime coverage of $250,000 per occurrence, and propetty coverage equal to replacement 
cost values of owned property. The pools are audited annually by certified public accaunmts, and the audited financial statements are 
available to the County upon request. 

Beginning July 1, 2005, the County became self-insured for group medical insurance. The County connacts with Employers Direct 
Health to administer the program. The contract provides for stop loss -aggregate stop-loss charges of claims above a specified amount. 
During ;my one contract period the total accumulated claims expense paid for any one participant above $75,000 will not be charged to 
the group; during the remainder of that contract period for that participant. 

The County is also self-insured for worken compensation claims. The County conWcts with Discovery Insurance Services to administer 
the program. The stop-loss is $500,000 per occurrence. The maximum loss to the County forthe entire plan is  $2 million. 

The liab~lify ofunpaid claims ofthe County as of June 30,2010 is as follows: 

Fiscal Year Ended June 30, 
2010 2009 

Unpald claims at July 1 $ 170,919 5 183,340 

Incurred clalms and judgements for current and prmr year events 
where the County has retamed nsk of loss 

Payments on elalms for current and pnor year events 
where the County has retamed nsk of loss 

Unpaid claims at June 30 $ 189,337 $ 170,919 



In accordance with G.S. 15929, the County's employees that have access to $100 or more at any given time ofthe County's Funds are 
performance bonded through a commercial surety bond. The D~icctor of Finance, Deputy Finance Ofice?, Charnnan of the Boaid of 
Commissioners, and County Manager are each individually bonded for $100,000. The Tax Collector, Assistant Tax Collector, Deputy 
County Manager, and Director of Utilities are each individually bonded for $;0,000. The Housing Director is bonded for $25,000. 

The County carries flood insurance through the North Carolina Association of County Commissioners, with a deductible of $25,000 per 
occurience. Flood coverage is excluded on property located in the 100 year flood zone as designated by the Federal Emergency 
Management Agency. 

The County continues to carry commercial insurance for all other risks of loss. There have been no significant reductions in insurance 
coverage fram the previous year and settled claims have not exceeded coverage in any ofthe past three fiscal yeais 

The County is a defendant in various lawsuits. Management of the County and its respective legal counsel feels that these claims can be 
successfully defended and intend to resist the allegat~ons of there matten in every way and do not plan to seek out-of-coutf settlements. 
In the event that judgmene adverse to the interest of the County should be rendered, management and its legal counsel feel any liability 
will be covered by existing insurance policies. 

7. Lone Term Debt 

Mortease Notes 

Pender County Housing Authority (Counuy Coun Enterprise Fund) has outstanding two notes aggregating $148,004 due to the Farmet's 
Home Administration. The notes are collateralized by an apartment complex with a carrying value of $200,513 and bear interest at 1%. 

General Oblieation Bonds 

The general obligation bonds serviced by the General Fund are collateralized by the full faith, credit and taxing power of the County. 
The general obligation bonds serviced by the Water Fund, and Sewer Fund are collateralized by the full faith, credit and taxing power of 
the Maple Hill Water District and the Roc& Point - Topsail Water and Sewer District The following individual issues are outsmding 
at June 30,2010: 

Serviced by the Geneml Fund: 

Refunded - General Obltgatlon School Bonds, Sertes 1997 $3,425,000 due m annual payments ranglng from 
$300,000 to $465,000, plus tnterest at 3 36% through 2017, servtced by the Speclal RevenueFund $ 2,775,000 

General Obligation School Bonds, Series 2001 $10,000,000 due in annual payments of $500,000, plus interest 
ranging from 4.40% to 4.70% through 2021, serviced by the Special Revenue Fund. 5,500,000 

General Obligation Refunding Bonds, Series 2004 $9,815,000 due in annual payments ranging from $460,000 to 
$1,125,000, plus interest mnging from 2.50% to 4.00% through 2016, serviced by the Geneml Fund and the Special 
Revenue Fund. 4,640,000 

Serviced by the Capital Projects Fund: 

General Obligation School Bonds, Series 2005 $35,000,000 due in annual payments ranging fram $1,000,000 to 
$3,000,000, plus interest ranging from 3.00% to 4.75% through 2025, serviced by the School Capital Project Fund. 33,000,000 

General Obligation School Bonds, Series 2007 $20,875,000 due in annual payments ranging from $900,000 to 
$1,875,000, plus interest ranging from 4.00% to 6.00% through 2028, serviced by the School Capital Project Fund. 19,075,000 

Total General Obligation Bonds (Governmental Activities) $ 64,990,000 



Serv~ced by WateiFund, and Sewer Fund 

Maple Hill Water District Bond R-I $330,000 to USDA Rural Development, due in annual payments ranging from 
$3,500 to $14,000, plus interest at 5.75%, through June 2031 $ 251,000 

Rocky Point - Topsail Water & Sewer District Bonds, Series ZOO1 to USDA Rural Development, due in annual 
payments ranging fmm $39,000 to $156,000, plus interest at 4 75% on $2,783,000, and 4.875% on $850,000 through 
June 2041. 3,324,500 

Rocky Point - Topsail Water & Sewer District Bonds, Series 2002 to USDA Rural Development, due in annual 
payments langing from $4,000 to $16,000, plus interest at 4.75% on $375,000, through June 2041 344,000 

Roc@ Point - To~sail Water & Sewer District Bonds. Series 2006 to USDA Rural Develooment. due in annual 

Total Serviced by the Enterprise Funds $ 21,328,500 

Other Indebtedness 

Serviced by the General Fund: 

Installment Purchase 

$960,000 note to BB&T Governmental Finance, due in annual installments of $80,000 through June 29, 2015; 
interest at 4.05% fixed. $ 400,000 

Total Installment Purchases $ 400,000 

Total Long-Tern Debt $ 86,718,500 

Lone-Tern Obligation Aniviw: 

The following is a summaryofchanges in the Countfs long-tern obligations forthe fiscal year ended June 30,2010: 

Balance Balance Current Portion 
Governmental Activities: 07101109 Additions Retirements 06130110 of Balance 
General Obligation Bonds $ 68,860,000 $ - $ 3,870,000 $ 64,990,000 $ 3,870,000 
Bond Premium 341,055 21,316 319,739 21,316 
Less: LOSS on Defeaance 65,973 8,333 57,640 8,333 

Total General Obligation Bands 69,135,082 3,882,983 65,252.099 3.882.983 
Installment Note 480,000 80,000 400,000 80,OW 
Unfunded Penston Obllgatlon 267,309 44,176 311,485 
Other Postemployment Benefits 982,817 974,169 - 1,956,986 
Compensated Absences 1,321,240 44,368 - 1,365,608 

Total $ 72,186,448 $ 1,062,713 $ 3,962,983 $ 69,286,178 $ 3,962,983 

Business-type Activities: 
General Obligation Debt $ 21,599,000 $ - 5 270,500 $ 21,328,500 $ 282,000 
Mortgage Note 154,326 6,322 148,004 6,385 
Other Pastemployment Benefits 39,651 39,650 79,301 
Compensated Absences 

Total 



Annual maturity requirements on ali long-term debt (except accrued compensated absences and unfunded pension obligations whlch 
have no definite matui~ties, and capihl lease obligations, which are presented elsewliere) with no related interest as ofJune 30,2010, are 
as follows: 

Year Ending 
J E E Z  

201 1 

2036-2040 
2041-2045 
2046-2050 

Total 

General Obligation Bonds 
&&g& lnteieSt 

$ 4,152,000 $ 3,676,852 
4.160.500 3.514.035 

Installment Note Mortgage Notes 
PrinciDal Interest PrinciDal TnfeieSt 

$ 80,000 $ 16,200 $ 6,385 $ 1,451 
80.000 12.960 6.449 1.387 

Conduit Debt Obligations 

The Industrial Authoriv has issued industrial revenue bonds to provide financial assistance to private business for economic 
development purposes. These bonds are secured by the properties financed, as well as letters of credit, and are payable solely from 
payments received from the private businesses involved. Ownenhip of the acquired facilities is in the name of the private business 
served by the bond issuance. Neither the County, the Authority, the State, nor any political subdivision thereof is obligated in any 
manner for the repayment of the bonds. Accordingly, the bonds are not reported as liabilities in the accompanying financial statements. 
As ofJune 30,2010, there were no industrial revenue bands outstanding. 

The County's legal debt margin at June 30,2010, approximates $271,067,753. Bonds authorized but unissued at June 30,2010, are as 
follows: 

Rocky Point - Topsail Water and Sewer General Obligation Bonds 
Water Plant 
Scotrs Hill Water & Sewer Disnict Geneml Obligation Bonds 
Moore's Creek Water & Sewer General Obligation Bonds 
Central Water & Sewer District General Obligation Bonds 
Total Bonds Authorized but unissued 

C. Interfund Balances and Activity 

Interfund Receivables and Pavables 

Amounts classified on the balance sheet as "Due from other funds" and "Due to other funds" at June 30, 2010, include the following 
lnterfund gross receivables and payables: 

General Fund 
Counhy Court 
Maple Hill Water Fund 
Sewer Fund 
Solid Waste 
Rocky Point / Topsail Water & Sewer 
Water Treatment Plant 
Waste Water Treatment Plant 

Total 

Receivables 
5 2.935.900 



All interfund rece i~b les  and payables resulted from Vansferr used to supplement other funding sources 

Interfund Transfers 

Interfund transfers and transfers from component unit during the year ended June 30,2010, can be summanzed as 
follows: 

From the General fund to the Revaluat~on find to accumulate 
resources for octennlal revaluation of real property 

From the General fund to thePubllc School Capttvl fund 
to fund School Capital Projects 

From the General fund to the Worker's Comp fund 
to pay workers compensation premiums. 

From the General fund to the Vehicle Replacement Capoal fund 
to accumulate resources for vehicle purchases. 

From the General Fund to the Countywide Fire District fund to provide 
additional resources. 49,672 

From the General Fund to Capital Improvements Capital Project 
Fund to provide funds for various projects 

From the Wallace WWTP Capacity Fund to Rocky Point Topsail 
Water & Sewer Fund to provide resources for projects 

$ 5,657,844 

NOTE: Joint Venture 

The County, in conjunction with the State of North Carolina, New Hanover County and the Pender County and New Hanover County 
Boards of Education, participates in a joint venture to operate Cape Fear Community College. Each ofthe three participants appoints 
four members of the thirteen-member board of trustees of the Community College. The president of the community college's student 
government serves as an ex offlcio nonvoting member of the community college's board of trustees. The community college is included 
as a component unit of the State. The County has the basic responsibility for providing funding far the Facilities of the Community 
College and also provides some financial support for the community college's operations. The County has an ongoing financial 
responsibility for the wmmunity college because of the stahtory responsibilities to provide funding for the Community College's 
facilities. The County contributed $255,926 to the Community College operating purposes during the fiscal year ended June 30, 2010. 
The participating governments do not have any equity interest in the joint venture; therefore, no equity interest has been reflected in the 
County's tinancia1 statements at June 30,2010. Complete financial statements for the Community College may be obtained from the 
Community College's administrative offkes at 321 NorthFront Street, Wilmington, North Carolina 28401 

The County, in conjunction with New Hanover and Brunswick Counties, participates in a joint venture to operate Southeastern Center 
for Mental Health Development Disabilities, and Subsfance Abuse Services (Center). Each of the Counties appoints three Board 
members. The Center is not considered a component unit of m y  other government. The County has ongoing responsibility for the 
Center or would otherwise have to provide mental health services itself The County contributed $156,000 to the Center during the year 
ended June 30, 2010, and provides the Center use of space at its govement  complex center in Burgaw The County has no equity 
interest in the joint ventore; therefore, no equity interest has been reflected in the Count* financial statements at June 30, 2010. 
Complete copies of the Center's financial statements may be obtained at the Centel's administrative offlces on South 17th Street in 
Wilmington, North Carolina. 

N O T E :  Related Organizations 

The County commissioners are responsible for appointing the members of the Indusnial Pollution Control and Financing Authority, but 
the Counws acwuntability for this organization does not extend beyond making these appoinhnents. The Authority exists to aid in the 
financing of industrial and manufacturing facilities in the area for the general economic benefit of the area. As of June 30, 2010, the 
Authority has no debt issues outstanding. 



NOrr: Jointlv Governed Oreanizations 

The County, in conjunction with other counties and municipalities, established the Cape Fear Council of Governments (Council) The 
participating governments established the Council to coordinate various funding received from federal and State agencies. Each 
pmicipating government appoints one member to the Councilp governing board The County paid membership fees of $21,203 to the 
Council during the fiscal year ended June 30,2010. 

The County, along with the City ofWilmingtan and four other counties in southeastern North Carolina ertablished the Lower Cape Fear 
Water and Sewer Authority (Authority). The Authority was formed to help facilitate water and sewer services in southeastern North 
Carolina. Pender County Commissioners appoint two of thirteen members of the Authorivs Board of Directors. The County had no 
transactions with the Authority during the year ended June 30,2010, and no balance due to or from the Authority at June 30,2010~ 

NOTE: Sulrole~nental and Additional Su~plementai One-Half of One Percent Local Government Sales and Use Tan 

Slate law(Chaptcr 105, Article 40 and 42, ofthe North Carolina Geneml Statutes) requires the County to use u portion of the proceeds of 
xts supplemental and add~tional supplemental sales tax, or local option sales taxer, for the public school capital outlays or to retire public 
school indebtedness. During the fiscal year ended June 30, 2010, the County reported lhese local option sales taxes with its General 
Fund. The County expended the restricted portion ofthesetaxes for public school capital outlays. 

NOTE Public School Buildine Ca~ital Fund 

This program is funded by a one percent increase (fram 6% to 7%) in the corporate income tax rate which the Department of Revenue 
collects and deposits into the fund. The Department made monthly deposits into the fund from October 1, 1987 through July 31, 1988, 
of 100% of the revenues it collected from the addilianal 1% tax through June 30, 1991. Beginning July 1, 1988, the Department makes 
quarterly deposits into the fund of 50% ofthe revenues it collects from the additional 1% tax less $2 5 million which it deposits into the 
Critical School Facilities Needs Fund (see below). 

The corporate income taxes deposited into the fund are allocated to Pender County on the basis of its average daily membership (ADM) 
determined by the State Board of Education. The Office of State Budget and Management establishes and maintains an ADM allocation 
account for the County. At June 30,2010, the balance of the County's ADM allocation account was $308,646. 

After approving a school capital project authorization by the Act, the Office of State Budget and Management will m s f e r  funds from 
the County's ADM allocation account to its disbursing account maintained with the State Treasurer At June 30, 2010, the County's 
disbursing account had a balance of $820,387. The County must match these funds on the basis of one dollar for evety three dollars of 
State funds. 

NOTE: Benefit Payments Issued by the State 

The amounts listed below were paid directly to individual recipients by the State from federal and State moneys. County personnel are 
involved with certain functions, pnmaily eligibility determinations, that cause benefit payments to be issued by the State. These 
amounts disclose this additional aid to County recipients that do not appear in teh basic financial statements because they are not 
revenues and expenditures ofthe County. 

Federal State 
WIC Vouchen 721.562 
Food Stamps 
Medical Assistance 
Adoption Subsidy 
Energy Assistance 
TANF 

NOTE: Summary Disclosure ofSienifi-t Cantineencies 

Federal and State Assisted Proemms 

The County has received Droceeds from several federal and State mnts .  Periodic audits ofthese =ants are reauired and certain costs - - 
may by questioned as not being appropriate expenditures under the grant agreements. Such audits could result in the refund of grant 
monies to the grantor agencies. Management believes that any required refunds will be Immaterial. No provision has been made in the 
accampanylng financial statements for the refund ofgrant monies 

NOTE: Prior Period Adiustments 

A prior period adjustment was posted between the General Fund and the Emergency Telephone Special Revenue Fund in the amount of 
$29,567 due to disallowed expenses recorded in the Emergency Telephone Fund during the fiscal year ended 06130109. 

A prior penod adjustment of $86,146 was made in the Resource Recovery Fund to capitalize expenses associated with improvements to 
the facilities. This amount had been expensed in previous years. 



REQUIRED 

S WPLEMENTAL FINANCIAL DATA 

This section contains additional information required by generally accepted 
accounting principals. 

- Schedule of Funding Progress for the Law Enforcement Officers' Special 
Separation Allowance. 

- Schedule of Employer Contributions for the Law Enforcement Officers' 
Special Separatin Allowance 

-Notes to the Required Schedules for the Law Enforcement Oficers' 
Special Separation Allowance. 

- Schedule of Funding Progress for the Other Postemployment Benefits 

- Schedule of Employer Conhibutions for the Other Postemployment Benefits 

-Notes to the Required Schedules for the Other Postemployment Benefits 



Pender County, North Carolina 
Law Enforcement Officers' Special Separation Allowance 

Required Supplementary Information 
Schedule of Funding Progress 

Actuarial 
Valuation 

Date 

12/31/99 
12/31/00 
1213 1/01 
1213 1/02 
1213 1/03 
1213 1/04 
1213 1105 
1213 1106 
1213 1/07 
12/31/08 
12/31/09 

- 

Actuarial Accrued 
Actuarial Liability (AAL) Unfunded 
Value of -Projected Unit AAL 
Assets Credit (UAAL) 

(a) @) @ - a) 

104,414 104,414 
176,671 176,671 
211,635 211,635 
282,470 282,470 
309,394 309,394 
311,554 311,554 
297,699 297,699 
292,912 292,912 
347,378 347,378 
361,521 361,521 
513,679 513,679 

Funded 
Ratio 
(am) 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

Covered 
Payroll 

(c) 

859,167 
911,739 

1,160,155 
1,274,867 
1,173,072 
1,161,060 
1,488,838 
1,545,765 
1,643,950 
2,128,149 
2,135,467 

UAAL as a 
% of Covered 

Payroll 
(@ - a)/c) 

12.15% 
19.38% 
18.24% 
22.16% 
26.37% 
26.83% 
20.00% 
18.95% 
21.13% 
16.99% 
24.05% 



Pender County, North Carolina 
Law Enforcement Officers' Special Separation Allowance 

Required Supplementary Information 
Schedule of Employer Contributions 

Net Pension 
Year Ended Annual Required Percentage of APC Obligation 

June 30 Contribution Contributed End of Year 

1998 13,214 50.81% 48,219 
1999 13,444 21.01% 58,839 
2000 14,610 15.85% 71,133 
2001 17,009 13.62% 85,825 
2002 26,503 5.71% 110,814 
2003 3 1,747 48.93% 127,027 
2004 39,385 66.61% 140,176 
2005 39,227 66.88% 153,166 
2006 40,514 57.67% 170,316 
2007 40,206 28.12% 199,218 
2008 42,998 28.12% 230,912 
2009 48,958 25.66% 267,309 
2010 54,183 18.47% 311,485 

Notes to the Required Schedules: 

The information presented in the required supplementary schedules was determined as part 
of the actuarial valuations at the dates indicated. Additional information as of the latest 
actuarial valuation follows. 

Valuation date 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation method 

Actuarial assumptions: 

Investment rate of return* 

Projected sala.ry increases* 

*Includes inflation at 

Cost-of living adjustments 

12/31/09 

Projected unit credit 

Level %of pay closed 

22 years 

Market value 



Exhibit A-3 

Pender County, North Carolina 
Other Postemployment Benefits 

Required Supplementary Information 
Schedule of Funding Progress 

Actuarial Accrued 
Actuarial Liability (AAL) Unfunded UAAL as a 

Actuarial Value of -Projected Unit AAL Funded Covered % of Covered 
Valuation Assets Credit (UAAL) Ratio Payroll Payroll 

Date (a) (b) @ - a) (h) (c) ((b - a)/c) 



Pender County, North Carolina 
Other Postemployment Benefits 

Required Supplementary Information 
Schedule of Employer Contributions 

Net Pension 
Year Ended Annual Required Percentage of APC Obligation 

June 30 Contribution Contributed End of Year 

Notes to the Required Schedules: 

The information presented in the required supplementary schedules was determined as part 
ofthe actuarial valuations at the dates indicated. Additional information as of the latest 
actuarial valuation follows 

Valuation date 12/31/08 

Actuarial cost method Projected unit credit 

Amortization method Level % o f  pay open 

Remaining amortization period 30 years 

Asset valuation method Market value of Assets 

Actuarial assumptions: 

Inveshent rate of return* 4.00% 

Projected salary increases* 10.50% to 5.00 % 

*Includes inflation at 3.75% 

Cost-of living adjustments N/A 



GENERAL FUND 

The General Fund accounts for resources traditionally associated with government that 
are not required legally or by sound financial management to be accounted for in 

other funds. 



Pender County, North Carolina 
General Fund 

Comparative Balance Sheet 
June 30,2010 

Exhibit B-I 

June 30, June 30, 
2010 2009 

Assets 

Cash and cash equivalents 
Receivables (net): 

Taxes 
Interest 
Sales Tax 
Accounts 
Advance funding of projects 

Prepaid Expense 
Due From Other Funds 

Total assets 

Liabilities and Fund Balances 

Liabilities: 
Accounts payable and accrued liabilities 
Due to other funds 
Unearned Revenues 
Deferred revenues 

Total liabilities $ 4,195,670 $ 3,605,218 

Fund balances: 
Reserved by State statute 
Reserved for Encumbrances 
Unreserved: 

Designated for subsequent year's expenditures 
Designated for Health Department Escrow 
Designated for Capital Improvements 
Designated for Automation Enhancement and Preservation 
Designated for Public School Capital Projects 
Designated for Vehicle Replacement 
Designated for Reevaluation 
Designated for Sheriffs Seizures 
Designated for Water & Sewer Plant 
Designated fiom Internal Service Fund 
Undesignated 

Total fund balances 

Total liabilities and fund balances 



Pender County, North Carolina 
Tenern1 Fund 

Revenuer 

Ad valorem Taxes 
Other Taxes and Licenses 
Unrestricted lnteigovernmentd Revenues 
Restricted Intergovernmental Revenues 
Permits and Fees 
Sales and Services 
Investment Evrningr 
Reimbursements to General Fund 
Miscellaneous 

Total Revenues 

Expenditures 

General Government: 
Governing Body 
County Manager 
Human Resources 
Board of Elections 
Finance 
Information Systems 
Tax Administrator 
AE&P Fund 
Register of Deeds 
Public Buildings 
CounFacilities 
Nondepartmental 
County Attorney 
Outside Agencies 
Vehicle Maintenance 
Contingency 

Total General Government 

Public safety: 
Sheriff 
DHS - Interopelability Comm 
Jail 
CJPP - Premd Release Program 
Emergency Management 
Inspections and Planning 
Forest Resources 
Sheriff Seizure 
SHSG Pro- 2004 
Medical Exminer 

Total Public Safely 

Economic and Physical Development: 
Extension Service 
Planning 
Tourism Office 
Option 4 Payments 
Outside Agencies 

Total Economic and Physical Develop 

Variance 
Favorable 

ReviredBudget Actual (Unfavorable) 



Pender County, North Carolina 
General Fund 

Schedule of Revenues. Exoenditures. and . . 
Changes in Fund Balances - Budget and Actual 

For the Fiscal Year Ended June30,ZOlO 

2010 
Variance 
Favorable 

Revised Budget Actual (Unfavorable) 

Human services. 
Health Depvnment 
Mosquito Control 
Public Assistance 
Vetemns Services 
Mental Heallh 
Hurricane Contingency 
Outside Agencies 

Total Human Services 

Cultural and recreational: 
Library 
Recreational 
Outside Agencies 

Total Cultural and Recreatitrond 

Education: 
Cape Fear Community College 
Pender County Schwls: 

Current Operating - County 
Youth Alternatives 

Outside Agencies 
Total Education 

Debt sewice: 
Principal 
Interest 

Total Debt Service 

Total EnpendiNres 

Revenue Over Expenditures 

Other Financing Sources (Uses): 
Tmnsfer from othet funds: 

Emergency Telephone 
Ca~i ta l  Imorovements 

Transfer to other funds: 
Counfy Wide 
Capital Prqiect Fund 
Public School Capital 
Revaluation 
Vehicle Re~lacement 
Workers Comp Fund (425,367') (425,367) 

Appropriated Fund Balance 3,084,498 - (3,084,498) 

Total Other Financing (Uses) $ (1,082,422) $ (5,164,984) $ (4,082,562) 

Net Change in Fund Balance $ - $ (2,588,138) $ (2,588,138) 

Fund Balance: 

Beginning of y m ,  July 1 35,115,414 

Prior Period Adjusment (See NOTE 11) (29,567) 

End of year, June 30 $32,497,709 



OTHER MAJOR GOVERNMENTAL FUNDS 

Major Governmental Funds - School Capital Projects Fund 
Major Governmental Funds - School Special Revenue Fund 



Pender County, North Carolina 
School Capital Project Fund - Capital Projects Fund 

Statement of Revmues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

From Inception and for the Fiscal Year Ended June 30,2010 

Prqlect Actual 
Author- Prior Cunent Closed Total 
ization Years Year Projects to Date 

Revenues 
Other Taxes 
Sales Tax Refund 
Lottery Funds 
PSBCF - State Revenue 
Interest Income 

Total revenues 

Expenditures 
Intergovernmental: 
Schools: 
Burgaw Middle 
Topsail Middle 
Pender High School 
Bwgaw Elementary Land 
Burgaw Elementary Sch Add 
Topsail High Land 
Topsail High School 
Central Topsail Elementary 
Penderlea Schwl 
R o c b  Point Primiuy School 
West Pender Middle School 
Topsail Performing Arts Center 
Tmsk Performing Arts Center 
Bond Closing Costs 
Interest Expenditures 

Total Expenditures 

Revenues under expenditures $ (55,733,000) $ (46,719,393) $ (3,567,689) $ - $ (50,287,082) 

Other financing sources: 
Public School Capital Fd 
Premium on Debt Issued 
Bond Proceeds 
Reserve for Arbitrage 
Public School Caoital Fd - .~~~ 
Fund Balance Appropriated 

$ 55,733,000 $ 56,475,319 $ (581,936) $ - $ 55,893,383 

Revenues and other sources over 
(under) expenditures $ - $ 9,755,926 $ (4,149,625) $ - $ 5,606,301 

Fund balances: 
Beginning ofyear, July 1 9,755,926 

End of year, June 30 $ 5,606,301 
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SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for specific revenues that are legally restricted 
to expenditure for particular purposes. 



Pender County, North Carolina 
Combining Balance Sheet 

Non-Major Governmental Funds 
June 30,2010 

Assets 

Cash and cash equivalents 
Taxes receivable (net) 
Other Receivables 

Total assets 

Liabilities and Fund Balances 

Liabilities: 

Advance funding of projects 
Accounts payable and accrued liabilities 
Due to other funds 
Deferred revenue 

Total liabilities 

Fund balances: 
Designated for subsequent year's expenditures 
Undesignated 

Total fund balances 

Total liabilities and fund 
balances 

Total 
Special Capital Nan-Major 

Revenue Project Governmental 
Funds Funds Funds 



Pender County, North Carolina 
Combining Statement of Revenues, Expenditures, and 

Changes in Fund Balances 
Non-Major Governmental Funds 

For the Fiscal Year Ended June 30,2010 

Total 
Special Capital Non-Major 

Revenue Proiect Governmental 
Funds Funds Funds 

Revenues 
Ad valorem taxes 
Other taxes 
Investment earnings 
Sales tax refund 
Unrestricted intergovernmental 
Restricted Intergovernmental 
Donations 
Local Match 

Total revenues 

Expenditures 
Current: 

General government 
Public safety 
Economic and physcial development 
Education 
Capital outlay 
Other equipment 
Titles/Tags/Tax 
Option 4 redistribution 
Debt service 

Total expenditures 

Revenues over (under) expenditures $ (437,395) $ (1,442,788) $ (1,880,183) 

Other financing sources: 
Transfers in (out) $ 159,672 $ 1,865,659 $ 2,025,331 
Proceeds from Refund of Bonds 
Pavment on Refunded Bonds 
Premium on Refunded Bonds 

Total other financing sources uses $ 159,672 $ 1,865,659 $ 2,025,331 

Revenues and other financing 
sources over (under) 
expenditures $ (277,723) $ 422,871 $ 145,148 

Fund balances: 
Beginning of year, July 1 

Prior Period Adjusbnent (See NOTE 11) 29,567 29,567 

End of year, June 30 $ 1,117,803 $ 963,959 $ 2,081,762 



Pender County, North Carolina 
Special Revenue Funds 

Combining Balance Sheets 
June 30,2010 

Assets 

Cash and cash equivalents 
Taxes receivable (net) 
Other Receivables 

Total assets 

Liabilities and Fund Balances 

Liabilities: 

Advance funding of projects 
Accounts payable 
Due to Other Funds 
Deferred revenue 

Total liabilities 

Equity: 
Fund balances: 

Reserved by state statute 
Unreserved: 

Designated for subsequent year's 
expenditure 

Undesignated 
Total fund balances 

Total liabilities and fund 
balances 

Fire 911 Community 
Service Rescue Emergency Development CDBG HWY 421 

Revaluation Distr~ct Districts Telephone Block Grant Seven 2002-Scattered lndustrial 
Fund Fund Fund Fund Fund Oaks Sites Park 

$ 158,460 $ 324,988 $ 442,374 $ 709,057 $ - $ - $ 2,767 $ 
(continued) 



Pender County, North Carolina 
Special Revenue Funds 

Combining Balance Sheets 
June 30,2010 

Assets 

CDBG 2004 Domestic Giant CDBG 2005 Totals 
Concentrated Violence Saivinia Scattered CHAF I-IPRP June 30, 

Needs Grant Eradication Sites #071-0.04 Grant 2010 

Cash and cash equivalents $ 2,637 $ - $ 21,798 $ 3,175 $ - $ 3,405 $1,187,698 
Taxes receivable (net) 447,849 
Other Receivables 14,874 47,988 

Total assets $ 2,637 $ 14,874 $ 21,798 $ 3,175 $ - $ 3,405 $ 1,683,535 

Liabilities and Fund Balances 

Liabilities: 

Advance funding of projects $ - $56,676 $ - $ - $ - $ - $ 56,676 
Accounts payable 1,051 61,207 
Due to Other Funds 
Deferred revenue 

Total liabilities 

Equity: 
Fund balances: 

Reserved by state statute $ - $ - $ - $ - $ - $ - $ 
Unreserved: 

Designated for subsequent year's 
expenditure 

Undesignated 2,637 (42,853) 21,798 3,175 3,405 1,117,803 
Total fund balances $ 2,637 $(42,853) $ 21,798 $ 3,175 $ - $ 3,405 $1,117,803 

Total liabilities and fund 
balances $ 2,637 $14,874 $ 21,798 $ 3,175 $ - $ 3,405 $ 1,683,535 







Pender County, North Carolina 
Revaluation Fund 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Exhibit C-5 

Revenues 
Interest Income 

Total revenues 

Expenditures 
General Government 
Capital Outlay 
Reserves 

Total expenditures 

Revenues over expenditures 

Other financing sources (uses): 
Appropriated fund balance 
Transfer kom: 
General Fund 

Total Other Financing 
Sources (Uses) 

Revenues and other financing sources 
over (under) expenditures and other 
fmancing uses 

Fund balances: 
Beginning of year, July 1 

Variance 
Favorable 

Budget Actual (Unfavorable) 

End of year, June 30 



Exhibit C-6 

Pender County, North Carolina 
County-Wide Fire Service District Fund 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Favorable 
Budget Actual (Unfavorable) 

Revenues 
Ad Valorem Taxes - Fire District Taxes $ 2,049,735 $ 2,067,769 $ 18,034 

Total revenues $ 2,049,735 $ 2,067,769 $ 18,034 

Expenditures 
Public safety: 

Pender Central 
Sloop Polnt 
Maple Hill 
Rocky Point 
Long Creek 
Shiloh 
Penderlea 
Atkinson 
Hampstead 
Scotts Hill 
Northeast Pender 
Penderlea - Dublin Area 
Reserves 
Contracted Services 

Total Expenditures 

Revenues over expenditures 

Other financing sources (uses): 
Transfer in (out) $ 49,672 $ 49,672 $ 
Fund Balance Appropriated 21,755 (2 1,755) 

Total Other financing sources (uses) $ 71,427 $ 49,672 $ (21,755) 

Revenues and other financing sources 
over (under) expenditures and other 
financing uses $ - $ 54,418 $ 54,418 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 $ 73,703 



Exhibit C-7 
Pender County, North Carolina 

Rescue District Fund 
Statement of Revenues, Expenditures, and 

Changes in Fund Balances - Budget and Actual 
For the Fiscal Year Ended June 30,2010 

Revenues 
Ad valorem taxes: 

Rescue District Taxes: 
Pender County EMS Taxes 
Pender East Rescue 
Pender County Rescue 
Union 
Surf City 
Topsail Beach 

Total revenues 

Expenditures 
Current: 

Public safety: 
Pender Volunteer EMS & Rescue 
Capital Outlay 

Total Expenditures 

Revenues over expenditures 

Other financing sources (uses): 
Transfer from: 

General Fund 
Fund Balance Appropriated 

Total Other fmancing sources (uses) 

Revenues and other financing sources 
over (under) expenditures and other 
fmancing uses 

Fund balances: 
Beginning of year, July 1 

2010 
Variance 
Favorable 

Budget Actual (Unfavorable) 

End ofyear, June 30 



Exhibit C-8 

Pender County, North Carolina 
911 Emergency Telephone Systems 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
Investment Earnings 
Unrestricted Iutergovernmental 

Total 

Expenditures 
Salaries 
Fringe Benefits 
Repairs & Maintenance 
Training 
Supplies & Materials 
Contracted Services 
Telecommunication Service 
Other Equipment 
Capital Outlay 

Total Expenditures 

Revenues over expenditures 

Other Financing Sources: 
Appropriated Fund Balance 
Transfer from (to) general fund 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses 

Fund balances: 
Beginning of year, July 1 

Prior Period Adjustment 

End ofyear, June 30 

Annual Favorable 
Budget Actual (Unfavorable) 



Exhibit C-9 

Pender County, North Carolina 
Community Development Block Grant Fund 
Statement of Revenues, Expenditures, and 

Changes in Fund Balances - Budget and Actual 
For the Fiscal Year Ended June 30.2010 

Actual 
Project Prior Current Total 

Authorization Years Year to Date 
Revenue 
Restricted Intergovernmental $ 1,821,760 $ 525,904 $ - $ 525,904 
Project Revenues 176,142 7,041 7,041 
Program Revenues 5,647 5,647 
Lnvestment Income 

Total Revenue 

Expenditures 
Economic and Physical Development $ 1,997,902 $ 587,064 $ - $ 587,064 

Revenues over (under) 
expenditures $ - $ (35,379) $ - $ (35,379) 

Other fmancing sources (uses): 
Transfers from (to). 
General Fund $ - $ 35,379 $ - $ 35,379 

Total other financing 
sources (uses) $ - $ 35,379 $ - $ 35,379 

Revenues and other sources 
ovex (under) expendimes $ - $ - $ - $ 

Fund Balances: 
Beginning of year, July 1 

End of year. June 30 



Exhibit C-10 

Pender County, North Carolina 
Seven Oaks 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30.2010 

Actual 
Project Prior Current Total 

Authorization Years Year to Date 

Revenues 
Restricted Intergovernmental Revenues $ 1,500,000 $ 750,000 $ - $ 750,000 
Loan Proceeds 987,908 
Equity form CAHEC 

Total Revenues 

Expenditures 
Utilities 
Contracted Services 
Reserves 
Tax Credit Fees 
Loan Closing Costs 
Contingency 
Capital Outlay 
Construction 
Land Purchase 

Total Expenditures 

Excess Revenue Over 
(Under) Expenditures 

Other financing sources (uses) 
Transfers 60m (to): 

General Fund $ - $ - $ - $ 
Fund Balance Appropriated 32,019 

Total other financing 
sources (uses) $ 32,019 $ - $ - $ 

Revenues and other financing 
sources over uses $ - $ 17,056 $ (17,056) $ - 

Fund balance: 
Beginning of year, July 1 

End of Year, June 30 



Exhibit C-I 1 

Pender County, North Carolina 
CDBG 2002 Scattered Sites 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

For the Fiscal Year Ended June 30.2010 

Project Prior Total to 
Authorization Years Actual Date 

Revenues 
Community Development Block Grant $ 600,000 $ 600,000 $ - $ 600,000 
Program Income 

Total 

Expenditures 
Current: 

ClearanceIDemolition $ 59,287 $ 59,287 $ - $ 59,287 
Relocation 403,932 401,915 401,915 
Rehabilition 135,520 134,771 134,771 
Administration 43,542 43,542 43,542 

Total Expenditures $ 642,281 $ 639,515 $ - $ 639,515 

Revenues over expenditures $ - $ 2,767 $ - $ 2,767 

Other Financing Sources: 
Appropriated Fund Balance $ - $ - $ - $ 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses $ - $ 2,767 $ - $ 2,767 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 



Exhibit C-I2 

Pender County, North Carolina 
HWY 421 Industrial Park Study 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
Rural Center Capacity Bldg 
Investment Earnings 
Unrestricted Intergovernmental 

Total 

Expenditures 
Current: 

Supplies and Materials 
Contracted Services - Attorneys 
Contracted Services - Engineers 
Contracted Services - Planning 

Total Expenditures 

Revenues over expenditures 

Other Financing Sources: 
Transfers fiom (to): 

Capital Improvement Project Fund 
Appropriated Fund Balance 

Total other financing 
sources (uses) 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses 

Actual 

Project Prior Total to 
Authorization Years Actual Date 

I 5 nnn 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 



Exhibit C-I3 

Pender County, North Carolina 
CDBG 2004 Concentrated Needs 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
Community Development Fund 
Unrestricted Intergovernmental 

Total 

Expenditures 
Current: 

Clearance/Demolition 
Relocation 
Rehabilitation 
Administration 
LI Administration 
L1 Clearance 
L1 Relocation 
LI Acquisition 

Total Expenditures 

Revenues over expenditures 

Other Financing Sources: 
Appropriated Fund Balance 

Total other financing 
sonrces (uses) 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses 

Fund balances: 
Beginning of year, July 1 

Actual 

Project Prior Total to 
Authorization Years Actual Date 

End of year, June 30 



Exhibit C-14 

Pender County, North Carolina 
Domestic Violence Grant 

Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual 
For the Fiscal Year Ended June 30,2010 

Actual 
Project Prior Current Total 

Authorization Years Year to Date 

Revenues 
Restricted Intergovernmental Revenues $ 84,678 $ 86,033 $ 34,138 $ 120,171 

Total Revenues $ 84,678 $ 86,033 $ 34,138 $ 120,171 

Expenditures 
Salaries 
Fringe Benefits 
Telephone 
Postage 
Travel 
Maintenance & Repairs 
Gas & Diesel Fuel 
Supplies and Materials 
Uniforms 
Contracted Services 
Training 
Compuer Expense 
Other Equipment 

Total Expenditures 

Excess Revenue Over 
vnder) Expenditures $ - $ (10,545) $ (32,308) $ (42,853) 

Other financing sources (uses) 
Transfers from (to): 

General Fund $ - $ - $ - $ 
Total other financing 
sources (uses) $ - $ - $ - $ 

Revenues and other financing 
sources over uses $ - $ (10,545) $ (32,308) $ (42,853) 

Fund balance: 
Beginning of year, July 1 

End of Year, June 30 



Exhibit C-I5 

Pender County, North Carolina 
Giant Salvinia Eradication 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30.2010 

Revenues 

Project Prior Total to 
Authorization Years Actual Date 

NFWF - Giant Salvinia Education $ 201,080 $ 161,080 $ 5,695 $ 166,775 
Total $ 201,080 $ 161,080 $ 5,695 $ 166,775 

Expenditures 
Current: 

Salaries 
FICA 
Postage 
Travel 
Vehicle Repairs and Maintenance 
Supplies and Materials 
Supplies - Chemicals 
Contracted Services 
Training 
Other Equipment 

Total Expenditures 

Revenues over expenditures $ (3,000) $ 15,557 $ 3,241 $ 18,798 

Other Financing Sources: 
Transfers from (to): 

General Fund 
Appropriated Fund Balance 

Total other financing 
sources (uses) $ 3,000 $ 3,000 $ - $ 3,000 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses $ - $ 18,557 $ 3,241 $ 21,798 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 



Pender County, North Carolina 
CDBG Scattered Sites 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
Community Development Fund 

Total 

Expenditures 
Current: 

ClearancelDemolition 
Relocation 
Rehabilitation 
Administration 
Planning 

Total Expenditures 

Revenues over expenditures 

Other Financing Sources: 
Appropriated Fund Balance 

Total other financing 
sources (uses) 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 

Project Prior Total to 
Authorization Years Actual Date 



Exhibit C-I7 

Pender County, North Carolina 
2005 CHAF #071-0-04 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
Crisis Housing Assistance 
Investment Income 

Total 

Expenditures 
Current: 

Repair 
Replacements 
Service Delivery 

Total Expendimes 

Revenues over expenditures 

Other Financing Sources: 
Appropriated Fund Balance 

Total other fmancing 
sources (uses) 

Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Uses 

Fund balances: 
Beginning of year, July 1 

Actual 

Project Prior Total to 
Authorization Years Actual Date 

End of year, June 30 



Exhibit C-18 

Pender County, North Carolina 
HPRP Grant 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
HPRP Grant 
Investment Income 

Total 

Expenditures 
Current: 

Salaries 
Utilities 
Security Deposit 
Rent Assistance 
Supplies and Materials 
Contracted Services 
Miscellaneous 

Total Expenditures 

Project Prior Total to 
Authorization Years Actual Date 

Revenues over expenditures $ - $ - $ 3,405 $ 3,405 

Other Financing Sources: - 
Appropriated Fund Balance $ - $ - $ - $ 

Total other financing - 
SOWCBS (uses) $ - $ - $ - $ - 

Revenues and Other Financing Sources 
Over (Under) Expenditures i d  Other Uses $ - $ - $ 3,405 $ 3,405 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 



CAPITAL PROJECTS FUNDS 

Capital Projects Funds are used to account for the acquisition and construction of major 
capital facilities other than those financed by proprietav funds 



Pender County, North Carolina 
Capital Projects Funds 

Combining Balance Sheets 
June 30,2010 

NON-MAJOR 
Caoital 

Vehicle Capital Facilities Combining Totals 
Replacement Improvements Reserve June 30, 

Assets Fund Fund Fund 2010 
Current Assets: 

Cash and Investments $ 54,390 $ 760,807 $ 99,148 $ 914,345 
Accounts Receivable (Net) 289,786 289,786 

Total assets $ 54,390 $ 1,050,593 $ 99,148 $ 1,204,131 

Liabilities and Fund Balances 

Liabilities: 
Advance funding of projects $ - $ - $ - $ 
Accounts payable and accrued Liabilities 240,172 240,172 
Due to other funds 

Total liabilities 

Fund balances: 
Reserved by bond ordinance $ - $ - S - $ 
Reserved by state statute 
Unreserved: 

Designated for subsequent years' 
expenditures 54,390 810,421 99,148 963,959 

Total fund balances $ 54,390 $ 810,421 $ 99,148 $ 963,959 
Total liabilities and fund balances $ 54,390 $ 1,050,593 $ 99,148 $ 1,204,131 
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Exhibit D-3 

Pender County, North Carolina 
Vehicle Replacement Fund - Capital Project Fund 

Statement of Revenue, Expenditures and 
Changes in Fund Balances -Budget and Actual 

For the Fiscal Year Ended June 30,2010 

Revenues 
Proceeds From Vehicle Disposals 
Other Income 

Total revenues 

Expenditures 
Capital Outlay - Vehicle 
Other Equipment 
Titlesltagsltax 

Total Expenditures 

Revenues under expenditures 

Other fmancing sources (uses): 
Transfers kom (to): 

General Fund 
Fund Balance Appropriated 

Total financing sources (uses) 

Revenues and other sources over 
(under) expenditures 

Fund balances: 
Beginniig of year, July 1 

End of year, June 30 

Favorable 
Budget Actual (Unfavorable) 



Pender County, North Carolina 
Capital Improvements Fund -Capital Project Fund 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

For the Year Ended June 30,2010 

Variance 
Favorable 

Budget Actual (Unfavorable) 
Revenues 

Reshicled Intergovernmental $ 3,429,153 $ 1,096,106 $ (2,333,047) 
Miscellaneous 

Total revenues 

Expenditures 
Capital Outlay: 
Jail Annex 6 
Hwy 421 Indushial Park 
Hampstead Library Annex 
Courthouse Impmvemenb 
Hampstead District Park Phase II-Capital Out 
Parks 
Industrial Infrash-ucture 
Millcreek Dredging Ph LI 
Indusbial Infrastructure Development 
Industrial Incentive-Prestige Label 
Indusbial Incentive-Del Lab 
Kitchen incubator 
Beach Renourishment 
Pender Memorial Park 
Hampstead District Park-Contract Services 
Hamostcad District Park-Canital Outlav 
Reroofmg/HVAC/Paving 
Space Plan Development 
Stomwater Management 
Pender Packing Sewer 
Miller's Pond Park 
Drainage Management 
Black River Restoration 
Pender Progress Industrial Shell Building 1,359,605 45,259 1,314,346 

Total Expenditures $ 12,166,878 $ 2,481,100 $ 9,685,778 

Revenues under expenditures 

Other financing sources: 
Operating Transfer In (Out) 

General Fund 
Solid Waste 
Public School Capital 
Hwy 421 Indusbial Park 
Donations 
Local Match 
Appropriated Fund Balance 

Total Other Financing Sources (Uses) 

Revenues and other sources over 
(under) expenditures $ - $ 396,979 $ 396,979 

Fund balances: 
Beginning of year, July 1 413,442 

End of year, June 30 $ 810,421 



Pender County, North Carolina 
Capital Facilities Reserve Fund - Capital Projects Fund 

Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

From Inception and for the Fiscal Year Ended June 30,2010 

Other financing sources: 
Operating Transfer In (Out) 

General Fund 
Capital Improvements Fund 

Total Other Fin. Sources (Uses) 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 

Project Actual 
Author- Prior Current Total 
ization Years Year to Date 



PROPRIETARY FUNDS 

Enterprise Funds are used to account for operations that are financed and operated 
in a manner similar to private business enterprises - where the intent of the 

governing body is that the costs of providing goods and services to the general public 
on a continuing basis be fmanced or recovered primarily through user charges; or 
where the governing body has decided that periodic determination of net income is 
appropriate for accountability purposes. 





Pander County, North Carolina 
Proprbtary Funds 

Comblnine: Stntemont o f  Revenues, Expenaea, and 
Chanee in Relainad Eornines (Deficit) - - .  . 

For TheFiscnl Year Ended Ju11e30,2010 

opelrtiiig rcvei,ues: 
Charges for sewices 
Del-lab fees 
Dwelling Relltal 
Sales fax refund 
Other apelrtilig revelllies 

Total operatin8 revenues 

Opernting cxpcnrcr: 
Penolillel 
Calinlcted Stnicer 
Watel. Puiellnscs 
System Mnilitelial>ce 1 Other Operating Costs 
Adininisnation and H ~ l i ~ i l i ~  As~~.~s"cc 
ofl,eler Equipment 
OPEB Expenre 
Depreciatioli 

Total opelrfilig expenses 

operating incorne 

Fraud rcco\.ery 
White Goods - DEHNR Grant 
Scrap T i e  - DEHNR Oraut 
Reimbulsemenh from Sohool 
STDA rcimbusement 
Operating Subsidy - HUD 
Mirsellnneour Revenue 
InIere~L expeliEe 

Tatnl Nonopcmiing Revenlies 
(Expelines) 

Revenues over (under) coxpcndimlrs 

0thcr filialidlig souroe8 (uses): 
Transfers from (to): 

General Fund 
Rocky Poillt water Fund 
waste water T,eatmenf Plant 
Sewer Pund 
Bursaw wnitcwnsr Projsut 
St Helena WnrienvaieiProject 
Capital Improvement Fund 

Total otller financing io~ilres (uses) 

Net llicalne (Loss) 

Net Assets - 711109 

Prior Peliod Adjustment 

Net Asrrtr - 6130110 

MAJOR NON-MAJOR 
Rocky Caunny 

Reiaurce Polnt Maple Hill Secfioll 8 COUR Scofln Water Waste Water Totali 
Recovery Water Wafer Sewer Adla". Apnltments Hill Wafer & Treatment Treatment J~mc 30, 

Fuld Fund Fund Fund Fund Fund Sewer Plnnf Plnnf 2010 



Exhibit E-3 

Pender County, North Carolina 
Resource Recovery Operating Fund - Enterprise Fund 

Schedule of Reveuues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For  the Fiscal Year Ended June 30,2010 

Reveuues 
Landfill Fees 
User Fees 
Disposal Tax 
Miscellaneous Revenues 

Total Revenues 

Expenditures 
Salaries & Employee Benefits 
Contracted Services 
Other Operating Expenditures 
Capital Outlay 

Total Expenditures 

Revenues over (under) expenditures 

Other fmancing sources (uses): 
White Goods - DEHNR Grant 
Scrap Tire - DEHNR Grant 
Scrap Tire Feelstate 
Reimbursement from Schools 
Fund Balance Appropriated 

Total other financing sources (uses) 

Favorable 
Budget Actual (Unfavorable) 

Excess of Revenues and Other Financing 
Sources Over/(Under) Expenditures and Other Uses $ - $ (467,527) $ (467,527) 

Reconciliation from budgetary basis 
(modified accrual) to full accrual: 

Revenues over expenditures and 
other uses 

Reconciling items: 
Capital Outlay Expenditures 
Capital Contributions 
OPEB Expense 
Depreciation Expense 

Total reconciling items 

Net income (loss) 



Pender Countv. North Carolina ". 
Rocky Point /Topsail Water & Sewer Fund - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June30.2010 

Revenues 
Del Lab Fees -Sewer 
School Fees - Sewer 
Commercial Sewer Fees 
Connections Fees -Sewer 
Water Fees 
Connections Fees -Water 
Other Fees 

Total Revenues 

Valance 
Favorable 

Budget Actual (Unfavorable) 

Expenditures 
Sewer Operatlans 

Sularles & Benefits $ 30,535 S 26,233 $ 4,302 
Contracted Services 77,000 60,708 16,292 
Other Operat~ng Expendlturcs 23,865 10,316 13,549 
Capital Outlay 

$ 131,400 $ 97,257 $ 34,143 

Water Operations 
Salaries & Benefits . .  . 
Contracted Services 255,000 226,275 28,725 
Water Purchases 375,000 390,138 (15,138) 
Other Operating Expenditures 299,184 237,820 61,364 
Capital Outlay 58,000 47,056 10,944 
Debt Service Pavments: 

Principal 
Interest 

Total Expenditures 

Revenues over (under) expenditures S (493,470) S (341,387) $ 152,083 

Other fmancing sources (uses): 
Transfer from general fund $ - $ - $ 
Transfer from sewer fund 492,860 492,860 
Fund Balance Appropriated 610 (610) 

Total Other Financing Sources $ 493,470 $ 492,860 $ (6 10) 

Revenues Over (Under) Expendiures $ - $ 151,473 $ 151,473 

Reconciliation from budgetary basis 
(modified accrual) to full accrual: 

Revenues over expenditures and 
other uses $ 151,473 

Reconciling items: 
Depreciation (242,661) 
Long Term Debt Repayments 263,500 
Capital Outlay 47,056 
OPEB Expense (20,759) 
USDA Rural Development Grant (Exhibit E-4a, E4b) 
Investment Income (Exhibit E-4% E4b, E-4c) 3,588 
Sales Taw Refund (Exhibit M a )  

Net income S 202,197 





Exhibit E-4b 

Pender County, North Carolina 
Rocky Point Water Fund -Phase IV - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual won-GAAP) 

For the Fiscal Year Ended June 30,2010 

Revenues 
USDA Rural Development - Loan 
USDA Rural Development - Grant 
Connection Fees 
Premium on Debt Tssued 
Investment Income 

Total Revenues 

Expenditures 
Postage 
Supplies and Materials 
Contracted Services 
Capital Outlay 
Bond Interest 
Interest During Construction 
Contingency 

Total Expenditures 

Revenues over (under) expenditures 

Other financing sources (uses): 
Transfer from (to): 

Rocky Point Water & Sewer 

Revenues Over (Under) Expenditures 

Project Prior Current Total 
Authorization Years Year to date 



Exhibit E4c 

Pender County, North Carolina 
Rocky Point Water Fund - Phase V - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30,2010 

Revenues 
USDA RD Loan 
Premium on Debt Issued 
Investment Income 

Total Revenues 

Expenditures 
Capital Outlay 
Contracted Services 
Bond Interest 
Interest During Constuction 
Contingency 

Total Expenditures 

Revenues over (under) expenditures 

Other fmancing sources (uses): 
Transfer from (to): 

Rocky Point Water & Sewer 

Revenues Over (Under) Expenditures 

Project Prior Current Total 
Authorization Years Year to date 



Exhibit E-5 

Fender County, North Carolina 
Maple Hill Water Operating Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non - GAAP) 

For the Fiscal Year Ended June 30,2010 

Revenues 
Water Fees 
Connection Fees 
Othcr Fees 

Total Operating Revenues 

Expenditures 
Salaries and Employee Benefits 
Contract Sewices 
Water Purchases 
Other Operating Expenditures 
Debt Service: 

Principal 
Interest 

Total Expenditures 

2010 
Variance 
Favorable 

Budget Actual (Unfavorable) 

Revenues over (under) expenditures $ - $ 5,178 $ 5,178 

Other financing sources (uses): 
Operating Transfers From: 

General Fund $ - $ - $ 
Fund Balance Appropriated 

Total other financing sources (uses) $ - $ - $ 

Revenues over expenditures and 
other uses $ - $ 5,178 $ 5,178 

Reconciliation from budgetary basis 
(modified accrual) to full accrual: 

Revenues over expenditures and 
other uses 

Reconciling items: 
Long Term Debt Repayments 
OPEB Expense 
Depreciation Expense 

Total reconciling items 

Net income (loss) 



Exhibit E-5a 

Pender County, North Carolina 
Maple Hill Sewer Project 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual (Nnn-GAAP) 

For the Fiscal Year Ended June 30,2010 

Project Actual 
Author- Prior Current Total 
ization Years Year to Date 

Revenues 
Connection Fees $ 42,750 $ - $ - $ 
Cape Fear RC&D Match 2,000 
NC DOJ Env Enhancement . 

NC Rural Center Grant 2,774,614 
Clean Water Trust Fund 

Total revenues 

Expenditures 
Supplies I Sampling $ 203,500 $ 3,919 $ - $ 3,919 
Contracted Services 3 18,864 139,249 101,440 240,689 
Capital Outlay 3,565,000 175,627 59,374 235,001 
Contingency 195,000 36,572 36,572 

Total Expenditures $ 4,282,364 $ 318,795 197,386 $ 516,181 

Revenues under expenditures $ - $ (318,795) $ (197,386) $ (516,181) 

Other fmancing sources: 
Transfer - General Fund 
HWY 210 Sewer Project 
Fund Balance Appropriated 

Revenues and other sources over 
(under) expenditures $ - $ (318,795) $ (197,386) $ (516,181) 



Exhibit E-6 

Pender County, North Carolina 
Sewer Operating Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non - GAAP) 

For the Fiscal Year Ended June 30,2010 

2010 
Variance 
Favorable 

Budget Actual (Unfavorable) 
Revenues 

Del Lab Fees $ - $ - $ 
Other 

Total Operating Revenues $ - $ - $ 

Expenditures 
Sewer Operations 

Total Expenditures 

Revenues over (under) expenditures $ - $ - $ 

Other financing sources (uses): 
Operating Transfers From: 

General Fund $ - $ - $ 
Fund Balance Appropriated 

Total other financing sources (uses) $ - $ - $ 

Revenues over expenditures and 
other uses $ - $ - $ 

Reconciliation from budgetary basis 
(modified accrual) to full accrual: 

Revenues over expenditures and 
other uses 

Reconciling items: 

Depreciation Expense $ (6,282) 
Transfer to Rocky PoinVTopsail W&S from Wallace WWTP 
Capacity (Ex E-6a) (492,860) 

Water and Wastewater Capacity Fees @x E-6c) 166,197 
Total reconciling items $ (332,945) 

Net income (loss) 



Pender County, North Carolina 
Wallace WWTP Capacity 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual won-GAAP) 

For the Fiscal Year Ended June 30,2010 

Exhibit E-6a 

Project Actual 
Author- Prior Current Total 
ization Years Year to Date 

Revenues 
Other Taxes 
Sales Tax Refund 

Expenditures 
Contracted Services - Engineers $ 25,000 $ 24,206 $ - $ 24,206 
Treatment Capacity Acquisition 3,617,140 3,000,000 3,000,000 

Total Expenditures $ 3,642,140 $ 24,206 3,000,000 $ 3,024,206 

Revenues under expenditures $ (3,642,140) $ (24,206) (3,000,000) $ (3,024,206) 

Other financing sources: 
Transfer 6om (to): 

General Fund $ 4,860,000 $ 4,860,000 $ - $ 4,860,000 
Rocky Poinflopsail W&S (1,242,860) (750,000) (492,860) (1,242,860) 
HWY 210 Sewer Project 25,000 25,000 25,000 

Fund Balance Appropriated 
$ 3,642,140 $ 4,135,000 $ (492,860) $ 3,642,140 

Revenues and other sources over 
(under) expenditures $ - $ 4,110,794 $ (3,492,860) $ 617,934 



Pender County, North Carolina 
St. Helena Wastewater Project 

Exhibit E-6b 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual won-GAAP) 

For the Fiscal Year Ended June 30,2010 

Project Actual 
Author- Prior Current Total 
ization Years Year to Date 

Revenues 
Connection Fees 
USDA RD Loan Loan 
NC Rural Center Grant 

Total revenues 

Expenditures 
Contract Services - Attorney 
Contract Services - Administration 
Contract Services - Engineers 
Contract Services - Inspections 
Impact Fees 
Capital Outlay - Land 
Capital Outlay/C&D 
Contingency 

Total Expenditures 

Revenues under expenditures 

Other financing sources: 
Transfer from (to): 

Waste Water Treatment Plant $ 
Fund Balance Appropriated 

$ - $ 126,900 $ - $ 126,900 

Revenues and other sources over 
(under) expenditures $ - $ - $ - $ 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 



Pender County, North Carolina 
Water I Wastewater Capacity Fees 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30,2010 

Exhibit E-6c 

Project Actual 
Author- Prior Current Total 
ization Years Year to Date 

Revenues 
Water Capacity Fees $ 57,600 $ 192,352 $ 166,197 $ 358,549 
Wastewater Capacity Fees 100,000 152,862 152,862 
Interest 

Total revenues 

Expenditures 
Capital Outlay 
Reserves 

Total Expenditures 

Revenues under expenditures $ - $ 345,214 $ 166,197 $ 511,411 

Other financing sources: 
Fund Balance Appropriated 

Revenues and other sources over 
(under) expenditures $ - $ 345,214 $ 166,197 $ 511,411 

Fund balances: 
Beginning of year, July 1 

End of year, June 30 



Exhibit E-7 

Pender County, North Carolina 
Section 8 Administration - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30,2010 

2010 
Variance 
Favorable 

Budget Actual (Unfavorable) 
Revenues 
Nonoperating revenues 

Investment earnings 
Other Revenue 
Fraud recovery 

Total Revenues 

Expenditures 
Salaries and Benefits 
Housing Assistance Payments 
Other Operating Expenditures 

Total Expenditures 

Revenues over (under) expenditures 

Other hancing sources (uses): 
Operating Subsidy - HUD 
Developer's Fee - Seven Oaks 
Transfer Gom General Fund 
Fund Balance Appropriated 

Revenues Over (Under) Expenditures 

Reconciliation from budgetary basis 
(modified accrual) to full accrual: 

Revenues over expenditures and 
other uses 

Reconciling items: 
OPEB Expense 
Depreciation Expense 

Net income (loss) 



Pender County, North Carolina 
Country Court Apartments -Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30,2010 

Revenues 
Operating Revenues: 

Dwelling Rental 
Miscellaneous 

Total Operating Revenues 

Nonoperating Revenues: 
Interest Income 

Total Nonoperating Revenues 

Expenditures 
Administration and Tenant Services 
Contracted Services 
FMHA Debt Service Payments 

Total Expenditures 

Revenues over (under) expenditures 

Other financing sources (uses): 
Transfers from (to): 

Country Court 
Country Court Reserve 

Fund Balance Appropriated 
Total other fmancing sources (uses) 

Excess of Revenue and Other Financing Sources 
Over (Under) Expenditures and Other Uses 

Reconciliation from budgetary basis 
(modified accrual) to full accrual: 

Revenues over expenditures and 
other uses 

Reconciling items: 
Mortgage Principal Payment 
Depreciation Expense 

Total reconciling items 

Variance 
Favorable 

Budget Actual (Unfavorable) 

Net income (loss) 



Pender County, North Carolina 
Scott's Hill Water & Sewer Capital Project - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30,2010 

Revenues 
Connection Fees 
Investment Income 

Total Revenues 

Project Prior Current Total 
Authorization Years ' Year to date 

Expenditures 
Capital Outlay $ 2,370,000 $ 4,641 $ - $ 4,641 
Contracted Sewices 272,000 119,512 629 120,141 
Interest During Constuction 131,000 . 

Contingency 227,000 . 

Total Expenditures $ 3,000,000 $ 124,153 $ 629 $ 124,782 

Revenues over (under) expenditures $ (2,916,000) $ (71,948) $ 4,821 $ (67,127) 

Other financing sources (uses): 
USDA Rd Loan $ 2,916,000 $ - $ - $ 

Revenues Over (Under) Expenditures $ $ (71,948) $ 4,821 $ (67,127) 



Exhibit E-I0 

Pender County, North Carolina 
Water Treatment Plant Capital Project - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30.2010 

Revenues 
Investment Income 

Total Revenues 

Expenditures 
Contracted Services 
Capital Outlay 

Total Expenditures 

Revenues over (under) expenditures 

Other financing sources (uses): 
Loan fiom General Fund 

Revenues Over (Under) Expenditures 

Project Prior Current Total 
Authorization Years Year to date 



Exhibit E-I I 

Pender County, North Carolina 
Waste Water Treatment Plant Capital Project - Enterprise Fund 

Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual (Non-GAAP) 

For the Fiscal Year Ended June 30,2010 

Revenues 
Investment Income 

Total Revenues 

Project Prior Current Total 
Authorization Years Year to date 

Expenditures 
Contracted Services $ 192,510 $ 49,000 $ - $ 49,000 
Burgaw Sewer Project 2,005,440 572,983 572,983 
Wastewater Treatment Plant 1,906,513 219,845 219,845 
Capital Outlay 331,587 331,587 

Total Expenditures $ 4,104,463 $ 380,587 $ 792,828 $ 1,173,415 

Revenues over (under) expenditures $ (4,104,463) $ (380,587) $ (792,828) $ (1,173,415) 

Other fmancing sources (uses): 
Transfter to St Helena Wastewater Project $ - $ (126,900) $ - $ (126,900) 
Loan fiom General Fund 4,104,463 507,487 792,828 1,300,315 

$ 4,104,463 $ 380,587 $ 792,828 $ 1,173,415 

Revenues Over (Under) Expenditures $ - $ - $ - $ 



Exhibit E-I2 

Pender County, North Carolina 
Self Insured Internal Service Fund 

Schedule of Revenues and Expenditures 
Financial Plan and Actual (Non-GAAP) 
For the Fiscal Year Ended June 30,2010 

2010 
Variance 

Financial Favorable 
Plan Actual (Unfavorable) 

Revenues 
Operating Revenues 

Premiums Received $ 2,586,810 $ 2,573,807 $ (13,003) 
Total Operating Revenues 2,586,810 2,573,807 (13,003) 

Nonoperating Revenues 
Interest on Investments 

Total Nonoperating Revenues 

Total Revenues $ 2,586,810 $ 2,573,807 $ (13,003) 

Expenditures 
Claims 

Total Expenditures 

Revenues over (under) expenditures $ (567,555) $ (64,406) $ 503,149 

Other financing sources (uses): 
Fund Balance Avvrovriated .. A 

Transfer from General Fund 425,367 425,367 
Total Other Financing Sources $ 567,555 $ 425,367 $ (142,188) 

Revenues and Other Sources Over (Under) 
Expenditures and Other Uses $ - $ 360,961 $ 360,961 

Reconciliation from Financial Plan basis 
(modified accrual) to full accrual: 

Revenues and Other Sources Over (Under) 
Expenditures and Other Uses 

Reconciling items: 
Capital Outlay 

Total Reconciling Items 

Net income 



AGENCY FUNDS 

Agency funds are used to account for assets the County holds on behalf of others 
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Pender County, North Carolina 
Agency Funds 

Combining Statement of Changes in Assets and Liabilities 
For the Fiscal Year Ended J u n e  30,2010 

Balance Balance 
July I, June 30, 
2009 Additions Deductions 2010 

Tax Clearing Fund: 
Assets: 

Cash and cash equivalents $ - $ - $ - $ - 

Liabilities: 
Intergovernmental payable $ - $ - $ - $ - 

Four H Fund: 
Assets: 

Cash and cash equivalents $ 1,279 $ 75 $ - $ 1,354 

Liabilities: 
Intergovernmental payable $ 1,279 $ - $ 75 $ 1,354 

Extension Education: 
Assets: 

Cash and cash equivalents $ 9,150 $ 4,938 $ 3,945 $ 10,143 

Liabilities: 
Intergovernmental payable $ 9,150 $ 3,945 $ 4,938 $ 10,143 

Sea Oats Travel: 
Assets: 

Cash and cash equivalents $ 349 $ - $ 36 $ 313 

Liabilities: 
Intergovernmental payable $ 349 $ 36 $ - $ 313 

Pesticide Reeyeling Grant: 
Assets: 

Cash and cash equivalents $ 1,612 $ - $ 54 $ 1,558 

Liabilities: 
Intergovernmental payable $ 1,612 $ 54 $ - $ 1,558 

Tourism Development Authority: 
Assets: 

Cash and cash equivalents $ 120,537 $ 16,442 $ 32,016 $ 104,963 

Liabilities: 
Intergovernmental payable $ 120,537 $ 32,016 $ 16,442 $ 104,963 

DMV 3% Collections: 
Assets: 

Cash and cash equivalents $ 4,345 6 26,965 $ 26,427 $ 4,883 

Liabilities: 
Intergovernmental payable $ 4,345 $ 26,427 $ 26,965 $ 4,883 

Total -All Agency Funds: 
Assets: 

Cash and cash equivalents $ 137,272 $ 48,420 $ 62,478 $ 123,214 

Liabilities: 
Intergovernmental payable $ 137,272 $ 62,478 $ 48,420 $ 123,214 



OTHER SCHEDULES 

This section includes additional information on property taxes. 

- Schedule of Ad Valorem Taxes Receivable 

- Analysis of Current Tax Levy 

- Ten Largest Taxpayers 



Pender County, North Carolina 
General Fund 

Schedule of Ad Valorem Taxes Receivable 
June 30,2010 

Uncollected 
Balance 

Uncollected 
Collections Balance 

Year 
2009-10 

Totals 

June 30,2009 Additions And Credits June 30,2010 
$ - $ 30,729,299 $ 29,464,103 $ 1,265,196 

Less: allowance for uncollectible accounts: 
General Fund 775,3 10 

Ad valorem taxes receivable - net: 
General Fund $ 1,808,417 

Reconcilement with revenues: 

Ad valorem taxes - General Fund $ 30,802,420 
Reconciling items: 

Penalties and Interest (305,415) 
Discounts, Releases, Refunds 13,821 

Total Collections and Credits $ 30,510,826 



Pender County, North Carolina 
Analysis of Current Tax Levy 

County - Wide Levy 
For the Fiscal Year Ended June 30,2010 

Exhibit G-2 

Total Levy 
Property 
excluding 

County -wide Registered Registered 
Property Amount Motor Motor 
Valuation Rate of Levy Vehicles Vehicles 

Original levy: 
Property taxed at current 
year's rate 

Penalties 
Total 

Discoveries: 
Current year taxes 
Penalties 

Total 

Abatements 
Current year taxes 
Penalties 

Total 

Total For Year 

Net levy 

Less Uncollected taxes at June 30, 2010 

Current year's taxes collected 

Current levy collection percentage 



Exhibit G-2A 

Pender County, North Carolina 
Analysis of Current Tax Levy 

County - wide Levy 
For the Fiscal Year Ended June 30,2010 

Secondary Market Disclosures: 

Assessed Valuation 
Assessment Ratio 
Real Property 
Personal Property 
Public Service Companies 

Total Assessed Valuation 
Tax Rate per $100 
Levy (includes discoveries, releases and abatements) 

In addition to the County - wide rate, the following table lists the levies by the County on 
behalf of the Fire and Rescue districts for the fiscal year ended June 30: 

Fire and Rescue Districts 
Total 



Pender County, North Carolina 
Ten Largest Taxpayers 

June 30,2010 

Del Laboratories Inc 
Four County EMC 
Red Mountain Timber Co 1, LLC 
Progress Energv Carolinas 
LL Building Products 
Grandview LLC 
Bellsouth Telephone 
TP Inc A North Carolina Corp 
Lowe's Home Center 
Jones Onslow EMC 

Totals 

2009 Assessed 
Tme of Business Valuation 

Manufacturing 
Utilites 
Timber Production 
Utilites 
Manufacturing 
Land Development 
Utilites 
Real Estate Holdings 
Retail 
Utilities 

%of  Total 
Valuation 



COMPLIANCE SECTION 



CERTIF IED PUBLIC ACCOUNTANTS 

Alan W Thompson, CPA 
R Bryon Scott, CPA 
Gregoq S Adam\. CPA 

Qf@G 

Whiteville, NC 
Elizahcthtown. NC 

Wibnington, NC 

Reuort On Internal Control Over Financial Renortine And On Comuliance and 
Other Matters Based On An Audit Of Financial Statements Perfanned In Accordance With 

Government Auditing Standards 

To the Board of County Commissioners 
Pender County, North Carolina 

We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component unit, each major fund, and the aggregated remaining fund 
information of Pender County, North Carolina, as of and for the year ended June 30,2010, which collectively 
comprises Pender County's basic financial statements, and have issued our report thereon dated November 10, 
2010. Our report includes a reference to other auditors. We conducted our audit in accordance with auditing 
standards generally accepted in the :Inited States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Other 
auditors audited the financial statements of the Pender County ABC Board, as described m o w  report on 
Pender County's financial staements. This report does not include the results of the other auditors' testing of 
Internal control over finmcial reporting or compliance a likelihood that a material missfatement of the 
financial statements will not he prevented or detected by the County's internal control.ed in accordance with 
Government Audzt~ng Standards. 

In1zrn:d ('c,rnn>l ()\?rI'in;ln<!;!l Rep- 
In plxrmirip lurJ pzrrnrniing &lur nuclir. \v: co~l\idr.reJ I'cnJcr C,~unty \ inrcmul ;~nlrcrl u\cr i lr i .~~ii i~l  rL.porrin:. 
as a basis for designing our auditing procedures for the purpose of cxpressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Pender County's internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the 
County's internal control over financial reporting. 

Our consideration of the internal control over financial reporting was fbr limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control over financial 
reporting that might he significant deficiencies or material weaknesses and therefore, there can be no 
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified. 
However, as descrihed in teh schedule of findings and responses, we identified certain deficiencies in internal 
control over financial reporting that we consider to he a material weakness. 

P.O. Box 398 - 1626 S. Madison Street Whittville, North C w i n a  28472 . Telephone (910) 642-2109 - Fax (9 10) 642-5958 
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Report On Internal Control Over Financial Reporting 

Government Auditing Standardr 
Page 2 

A control deficiency exists when designed or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent or detect and correct misstatements on 
a timely basis. A significant deficiency is a control deficiency, or combinations of control deficiencies, that 
adversely affects the County's ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with generally accepted accounting principles such that there is more than a remote likelihood that 
a misstatement of the County's financial statements that is more than inconsequential will not be prevented or 
detected by the County's intemal control. We consider the deficiencies described in the accompanying 
schedule of findings and responses to he significant deficiencies in intemal control over financial reporting 
[lo-011. A material wedaess is a significant deficiency, or a combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements will not he 
prevented or detected by the County's internal control. 

Our consideration of the internal control over fmancial reporting was for limited purpose described in the first 
paragraph of thls sectlon and was not designed to identify all deficiencies in internal control that might he 
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are 
alas considered to he material weaknesses. However, of the significant deficiencies described above, we 
consider [lo-011 is a material weakness. 

Comoliance and Other Matters 
As par1 of obtaining reasonable assurance about whether Pender County's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of fmancial statement amounts. However, providmg an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

The County's response to the findings identified in our audit are described in the accompanying schedule of 
findings and responses. We did not audit the County's response and, accordingly, we express no opinion on 
it. 

This report is intended solely for the information and use of management, others within the organization, 
members of the Board of County Commissioners and federal and State awarding agencies and pass-through 
entities and is not intended to he and should not he used by anyone other than these specified parties. 

Thompson, Price, Scott, Adams & Co., P.A 



CERTIF IED P U B L I C  ACCOUNTANTS 

Alan W Thompson. CPA 
R. Bryan Scott, CPA 
C;regory S. Adms, CPA Elizabcthtown, NC 

Wilmington, NC 

Report On Compliance With Reauirements Applicable To Each Maior Federal 
Program And Internal Control Over Compliance In Accordance With OMB 

Circular A- 133 and the State Sinele Audit Implementation Act 

To the Board of County Commissioners 
Pender County, North Carolima 

Com~liance 
We have audited Pender County, North Carolina's, compliance with the types of compliance requirements 
described in the OMB Circular A-I33 Compliance Supplement and the Audit Manual for Governmental 
Auditors in North Carolina, issued by the Local Government Commission, that could have a direct and 
material effect on each of Pender County's major federal programs for the year ended June 30,2010. Pender 
County's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of fmdings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of 
Pender County's management. Our responsibility is to express an opinion on Pender County's compliance 
based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations, and the State Single Audit Implementation Act. 
Those standards, OMB Circular A-133, and the State Single Audit Implementation Act require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Pender County's compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determination on Pender County's compliance with those requirements. 

In our opinion, Pender County complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year ended 
June 30,2010. 

PO. Box 398 . 1626 S. Madison Street - Whiteville, North Carolina 28472 - Telephone (910) 642-2109 . Fax (910) 642-5958 
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Report On Compliance With Requirements Applicable To Each Major 
Federal Program and Internal Control Over Compliance In Accordance 
With OMB Circular A-I33 and the State Single Audit Implementation Act 
Page 2 

Internal Control Over Compliance 

Management of Pender County is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In 
planning and performing our audit, we considered Pender County's internal control over compliance with 
requirements that could have a direct and material effect on a major federal program to determine the ' 
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of  internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of the County's internal control over compliance. 

A deficiency in intemal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in intemal control over compliance 
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over compliance what we consider to be material weaknesses, as defmed 
above. 

This report is intended solely for the information and use of the management, others within the entity, 
members of the Board of County Commissioners and federal and State awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. 

Thompson, Price, Scott, Adams & Co., P.A. 



C E R T I F I E D  P U B L I C  A C C O U N T A N T S  

Alan W. Thompson, CPA 
R. Bryon Scott, CPA 
Cnegory S. Adams, CPA 

Officeg 
Whiteville. NC 

Elirabethtown, NC 
Wilmington, NC 

Report On Compliance With Requirements Applicable To Each Major State 

To the Board of County Commissioners 
Pender County, North Carolina 

Compliance 
We have audited Pender County, North Carolina's, compliance with the types of compliance requirements 
described in the Audit Manual for Governmental Auditors in North Carolina, issued by the Local 
Government Commission, that could have a direct and material effect on each of its major State programs for 
the year ended June 30, 2010. Pender County's major State programs are identified in the summary of 
auditor's results section of the accompanying schedule of fmdings and questioned costs. Compliance with 
the requirements of laws, regulations, contracts and grants applicable to each of its major State programs is 
the responsibility of Pender County's management. Our responsibility is to express an opinion on Pender 
County's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; applicable sections of OMB Circular A- 
133 as described in the Audit Manual for Governmental Az!riitors in North Carolina, and the State Single 
Audit Implementation Act. Those standards, applicable sections of OMB Circular A-133, and the State 
Single Audit Implementation Act require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have 
direct and material effect on a major State program occurred. An audit includes examining, on a test basis, 
evidence about Pender County's compliance with those requirements and performing such other procedures 
as we considered necessaq in the circumstances. We believe that our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal determination of Pender County's compliance with those 
requirements. 

In our opinion, Pender County complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major State programs for the year ended 
June 30,2010. 

PO. Box 398 . 1626 S. Madison Street . Whiteville, North Carolina 28472 - Telephone (910) 642-2109 . Fax (9 10) 652-5958 
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Report On Compliance With Requirements Applicable To Each Major 
State Program and Internal Control Over Compliance In Accordance 
With Applicable Sections OMB Circular A-133 and the State Single 
Audit Implementation Act 
Page 2 

Internal Control Over Compliance 

Management of Pender County is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to State programs. In 
planning and performing our audit, we considered Pender County's internal control over compliance with.the 
requirements that could have a direct and material effect on a major State program to determine the auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on intemal control 
over compliance with applicable sections of OMB Circular A-133 and teh State Single Audit Implementation 
Act, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the County's internal control 
over compliance. 

A deficiency in internal control over compliance exists when the design or operation of control does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, noncompliance with a type of compliance requirement of a State program on a timely 
basis. A material weakness in intemal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a State program will not be prevented, or detected 
and corrected, on a timely basis. 

Our consideration of the internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might he deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as defmed 
above. 

This report is intended solely for the information and use of management, others within the organization, 
members of the Board of County Commissioners and federal and State awarding agencies and pass-through 
entities and is not intended to he and should not be used by anyone other than these specified parties. 

Thompson, Price, Scott, Adams & Co., P.A. 



PENDER COUNTY, NORTH CAROLINA 
Schedule of Findings and Qufftioned Costs 

For the Year Ended June 30,2010 

Sectionl. Summary ofAuditor's Rcsults 

Financial Statements 

Type of auditor's report issued: Unqualified 

Internal control over financial reporting: 

- Material Wealmess(es) identified? X yes - no 

- S~gnificant Deficiency@) identified that are 
not considered to bematerial weaknesses Ye  X n o n e  reported 

Noncompliance material to financial statements 
noted 2" -0 

Federal Awards 

Internal control aver major federal p r o g r m  

- Material Wealmess(es) identified? 2 e s  X n o  

Significant Deficiency(s) identified that are 
not considered to be material weaknesses 2 s  - X nonereported 

Noncompliance material to federal awards 2" X n o  

Type of and~tor's report issued on compllance for major federal program Unqual~fied 

Any audd findings d~selosed that are required to be 
reported in accordance with Section 510(a) of 
CicularA-133 2- X n o  

Identification of major federal programs. 

Praeram Name 

Title XlX Medicaid 

Subsidized Child Care Cluster: 
93.575 Child Care and Development Fund - Discretionary 
93.596 Chid Care and Development Fund - Mandatory 
93.667 Match Social Services Black Grant 
93.558 Temporary Assistance for Needy Families (TANF) 
93.713 ARRA - Child Care and Development Block Grant (CCDBG) 

93.767 Children's Health Insurance Pmgram 

Food Stamp Cluster 

Section 8 -Hausing Choice Vouchers 

Federal programs that met the criteria for a major program using the criteria discussed in OMB Circular No. A-133 
Section ,520 and the State Single Audit Act are included in the list of major federal programs. 

Dollar threshold used to distinguish between 
Type A and TypeB Programs 

Auditee qualified as low-risk auditee? - yes X n o  



PENDER COUNTY, NORTH CAROLINA 
Schedule of Findings and Questioned Cos& 

FortheYearEndedhne30,2010 

Statte Awards 

Internal contml over major State programs: 

. Material Weakness(es) identified? Y e s  n o  

Significant Deficiency(s) identified that are 
not considered to be material weaknesses _Yes  -one reported 

Noncompliance material to State awards g e s  a 

Type of auditor's report issued on compliance for major State progrms: Unqualified 

Any audit finding disclosed that are required to be 
reported in accordance with the State Smgle Audd 
Implementation Act 2- X n o  

Identification of major State programs: 

Proeram Name 

Subsidized Chid Care Cluster 
Public SchoolBuilding Capital Fund 



PENDER COUNTY, NORTH CAROLWA 

Seblon I1 Flnanaal Statement Findmgs 

Finding 10-01 

MATERIAL WEAKNESS 

Criteria: SAS 112 (superceeded by SAS 115), effective for years ended &I December 2006, requires communication of 
certain matters related to internal conlrol over financial reporting. 

Condition: The County recorded prior period adjushnents adjusting Consfruction in Process for an Enterprise Fund and 
reclassifying nondeductible expenses in a special revenue fund. 

Effect: Tnis is an indicator of a wnlrol deficiency that is regarded as a significant deficiency. 

Cause: Amoun$ were expensed Ulat either should have been capitalized or paid out of another fund. 

Rewmmendation: The Board should implement internal conhol procedures that will monitor account balances 

Views of responsible offccials and planned corrective actions: The County agrees with this fmding. Responsible officials 
will review the fmancial statements and the notes for accuracy before finalizing the report 

SeaionIII. Federal Award Findings and Questioned Costs 

None Reported 

Sectlon !Y State Award Flndlngs and Questland Costs 

None Reported 



PENDER COUNTY, NORTH CAROLINA 
Corrective Action Plan 

For the Year Ended June 30,2010 

Section I1 - Flnanclal Statement Findings 

Finding 10-01 

Name of contact person: David McCole, Finance Officer 

Corrective Action: The finance officer will make valid efforts to review and make sure that the financial statements art 
correct prim to issuance of the reports 

Proposed CompletianDate: Immediately. 

Seetlonm - Federal Award Findlags and Question Casts 

None Reported 

Section N - State Award Fmdrng and Question Costs 

None Reported 



Exhibit H-2 

Finding: 
Status 

Finding: 
Status 

Finding: 
Status 

Finding: 
Status 

Finding: 
Status 

Finding: 
Status 

PENDER COUNTY, NORTH CAROLINA 
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

For the Year Ended June 30,2010 

09-1 
Corrected 

09-2 
Corrected 

09-3 
Corrected 

09-4 
Corrected 

08.1 
Similar error found this year. See finding 09-01 

08-2 
Similar error found this year. See finding 09-02 



Pender County, North Carolina 
Schedule of Expendihves of 
Federal and State Awards 

For The Fhfsl Year Ended June 30,2010 

Federal Awards: 

Passed-tomugh N.C. Dept of Health 
and Human Senices: 

Division of Social Semi=: 

Adrmnimsti'on 

S q p l m m t d  Nuhition Assist Pmgram CIu~fff 

Sate Adminissve M a 6 g  Grants fffthth 
Sqplementd Nutitirmt\JEi~tantantan Pm- 10.561 

F m d  10.561 

ARRA StateAdmiGsWti6 Matching Grants 
for the Supplmental Nuhitin & < w e e  Pm- 10.561 

supplemental ~ u t i t i o n  Assist pro- clwtete 

statel 

E d e n 1  pass-through Fed @,reFt & 

CEDA Grmtar's Pas-thmugb SUta Local 

Number Number Ex~endltures El~endl ture~  Ex~endltures 

Passed-through NC. Dept ofHealth and Human SeNices: 

Divisionofwoman michildre": 

Adminisson: 

Special SupplementANutitimPmgram 

for women, I h t s  andchildren 

Dim, Bur~fit  Pa)mmfs: 

Special Supplemurtd Nutition Program 

for W o m e ~  l h f s  and Children 

Rural Wt i e s  Service 
Water and W& Dispasal Systemsfor Rural C o m u f l c s  

Total 

Total U.S. Dept. of Agridhlre 

US. Dept ofHealth andHmanSenices 

Passed-tomugh N C  Department of Health 
and HmanSenices Division of Public Health: 

Imp-AsriweforNeedyFmiLiw 

Mstwal and CNdHealthSeMccs Block Grant 

1m"Oiration 

ne"mt iml""~s t i~ t i~"s  and Tech Arsf 

Family Planning Sewices 

Stafavide Health Health Rom~otion Pro- 

ARRA - I m u o i r s t i a  

CDC - Tuhralosis 

Passed-through N.C. Dept ofHealth and 
Human Services: 



Pender County, North Carolina 
Schedule of Erpenditum of 
Federal and State Awards 

For The Fiscal Year Ended June 30,2010 

GrantorrPnss-thmngh 
GrsntorIProeram Title 

Administration an Aghg 

P a s ~ c d - ~ ~  Cape Fear Council ofGavenments 

Special P m g ~ a s  f o r k  A a g  TiUe lllB 

Grant3 forSuppm6"c SfIvi~vi~ mdscniorce.  

Tide IIIB DSS 

TiUe lllCNuhltioo 

S p e d  Propmfm+h@ngTiUelllD 

ARRANISP Congcs t t  USDA 

NISP Conbmptc USDA 

ARRA C m ~ e g s t e  Meals 

NISP Home D e l i d U S D A  

ARRANISP Hame D e l i d  USDA 

ARRA Home D e l i v ~ ~ d M d s  

F a m i l y C ~ ~ ~ e r S e N i f f i s  

Total Aging CIast~r 

Division of SodSeIvi~vie~vi: 

Adminiietioh 

Adult Care Home Carc Maagsssnt  

T A W  DmnerticViolmre 

FmilyPrerervation 

Low Income E n w A r r t .  

Social Services BIacL k t  

Adoptidostercare 

Wak-FirsfAhiishdtim 

work First Sewifan 

AFDC papcnf  8: penalties 

Special C W h  A h p t i w  

Crisis lntmenhhh 

Law 1ncomc Ene~Arr i r t aoce  

Foster Carc 

Foster Care - TiUe IV-E 

Foster Care - IV-E CPS 

Foster Care -1" Excess 

Foster Care -1V-E 

Foster Care Tifle IV E - Optimalw 

state1 

Federal Pssstbrough Fed (Dimet & 

CFDA Grantor's Pass-through State Local 

Numbpr Number Ex~enditures Exoenditure Ex~endituros 

93.778 

93.558 

93.556 

93.568 

93.667 

NIA 

93.558 

93.558 

93.560 

93.558 



Pender County, North Csmlins 
Schedule of Eroenditures of 
Federal and State Awards 

For The F i s d  Year Ended June 30,2010 

Grantor/Pass-through 
GrantorlProerarn Title 

Child Wclfm Suviccs 

Adoption Subsidy - Direct BeoeGt Payment8 

Permmmcy Planning 

Independent Li* lnitis6s6s6 

Total Division af Sadal Serviervierviervi 

Subsidized Child care 

Child Care Development Fund Clusfer 

Di<rion of Social Scniccs 

Child Csre DnrrlopmentFuod - Admii imioo  

Division ofchild Developm~nf 

Child Care rmdD~velopmenf Fund - Discretioxmy 

Child Care rmd Developmat Fund-Mmdamy 

Child c& ?ad Developmempuod - M*& 

ARRA Child c& d D e v e l o p a t  Block Grmt 

Total ChildCarc Fund Cluster 

S o d  Senices BLoc*Gr~rf 

Temporary Assistance fmNeedy Fmilies 

sma" S m t  

Sere Appmpnations 

TANF - MOE 
Total Subsidized Child Care Cluster 

DiG3ionof Medical Assistantvlc 

AdminkWtion 

Medical AsriItaoItao P~taoItaogam 

NC Health Choice 

Direct Benefit Psymentr 

Titlc XIX - Mcdicaid 

TranspalfafionSenices 

Medical Assisfancc Pm- 

Diviri0n of Medical Arid& 

In-Home Sc-~taor 

Adult Day Carc 

Total US. Dept. of Health and HmanS-ces 

U.S. Dept of Housing and U~banDevelopment 
Direct Program 

LowerIncome H m i n g  As~siifanfanP~gram - 
Scdon  8 Hausin8 V o w h  Rogam 



Pendcr County, North Camha 
Schedule of Expenditures of 
Federal and State Awards 

For The Fiscal Year Ended Juoe 30,2010 

Grantormass-throqh 
GmntorYPmznm Title 

Passed-thmugh NC. Dept. ofEconomic and 
Communily Development: 

Cornmi?.  Development Block GmI  - 
CommuniqDevelopmenff ConceoncemdedNeEdi 

Scattered Sites CDBG 

Total US. Dept. of Housing and UrbanDevelopment 

US. Dept. of Justice 
Domestic Violence Gram 

Total U.S. Drpt. of Justice 

State Awards: 

NC. Dept. ofHealth and Human Services 

General Heal& 

LHD Smoke& Law 

TB Medical Services 

hp"dnesr and Response 

Aids -state 

Commmmicable Disaies 

RiskReductioniHeal&homhotitltl 

womeds Preventive He& 

Tuberculoii~ 

B-t andcervical C m c c r c c m l  

Division of Child Development 
Non-AUcating C o r n c a s t  

State County Special Asinance 
DCD Smart Stan 

Division of Social Services: 
CP&L Enegy Assirfancc 

SUSA Domiciliary Care 

FiC At RisL Maximiration 

CauntyFmd Pm-s 

CWS -Adoptim 

AFDC In&w Prn- In*& 

wo* Firsf No" Reimburburable 

Foster Care Special Roviviiins 

Adult Pmtecfive Services 

raster name 

SFHFMaximization 

state1 

Fedeml Pnsbthmugb Fed p i r e c t  & 

CFDA Grantor's Pus-through State Law1 

Number Number E ~ ~ e n d i t u r e s  Exoendlture. Ex~enditures 

Cape Fear Council of Governments 
Division ofAging 



I'r~dcr Cuunry, Norrh ( 'awlin* 
Schedule uf t.xpmdilurer of 
Fedend and state  wards 

For Tbf Fiscal Year Ended Jrme 30,2010 

senior Center General huphuphuphup 

90%Medi&onM*enf 

Fans 
Total N.C. Dept. of Health and W a n  Services 

N.C. Dept. of Transportation 
El&rly and Handi* Trampmion Assisfansfan 

Roap E D T N  

Work Firs Transpawfio"N~"-Re~pii"f 
Total of N.C. Dept of Transpomkion 

N C Dept of Envmmnent and Natural Resources 
Dlvls'onofwaste Management 

Whltc Goods Mansgemmt Pm- 

Saap Tlre Pm- 

Soap T m  b t  

Total of N.C. Dept of Environment and Natural Resources 

stat01 

Federal Pass-thmugh Fed @nmt & 

CFDA Grmtor>s Pass-through State Local 

Numbar Nvmber ExoendlturcJ Ex~cndltures Ex~lendlfums 

N.C. Dept. of CulturalRcsources 
Statc Aid to Libraries 
LSTA Grant 

Total of N.C. Dept of Culhlral Resomces 

N.C. Dept. of Emergency Managemst 
Emergency Management Grant 

Total of NC. Dept of Emergency Management 

Office of Ihe Governor 
Teen Court 

CIS ARer School 

Gmg Arreivnent 

c 0 m e h " g s e i c e  

P m j c a ~ o w d ~ o  ~ m g s  

Restifuflon 

Task Force 

Total of Office afthe Govcmor 

N.C. Dept. of Corrections 
Offiffi ofJuvcnilc Jutice 

r n d  1utiffi P-ship Grmt 

Total 0fN.C. Dept. of Corrections 

N.C. Department of Crime Control 81 Public Safety 
CHAF 



Pender County, North Carolina 
Schedule of Expenditurns of 
Federal and State Awards 

For The Fiscal Year Ended June 30,2010 

Grantorffass-through 
Grantnr/Proeram Title 

N.C. Department of Public instruction 
Publicschml BuilmCapifalFmd 

Total Sfltc Awards 

Total Federal and State A ~ d d  

state1 

Federal Pas-through Fed @imct & 

CFDA Grantor's Pnsptbrovgh Sflie Local 

NvmbPr Nvmber E~!,C"d,t",a E x ~ e n d i t u w  Exnendl tu r~  

Notes to the Schedule of Exoendihres of Federal and State Awards 

1 Basis of Resentation 

The schedule of e'ipenditurer of federal and Sate  wards indudes thc federal and Sate grant activity of Pcnder Cauntyand is presented on the m&ed a d  barir of 
accom6ng. The i n f o d a n  inthis schedule is presented in accordance withthe mquimnmts of OMB Ci&A-133, (Audits ofstates, Local GovemcntE, andNon-Pmfit 
Ormddntions> md the State Sinele Audit lmolementntion Act Therefore. sane amgunts msented in th schedule may differ Smn munU plcrented inprept~tiflfl o f h e  ,~ ~~~ 

basic fmancial s$fcmenfs. Benefit papents are paid diredy to torecipients and are not included in the county3 basic 6nanCial statwe*. Howewr duc to the counys 
involvemenf in determining eubility, they are mnsidercd federal m a d s  to the Countyad are included on ~s schedule. 

2 Loans Outstanding 
Pcndercomcyhad Ule fo!luwiq balancer omtanding at June30, ~ 0 1 0 .  Theseloan balances outsfaodixare also included 

i n k  federal expeexpedihuhu prcremed inthc schedule. Low Bslance S 21,238,500 

3 ~ 6 e f o l l o i m g ~ ~  clnstnrdbylhc~~~cp~rmof~ealthandHmnw smricer and arebeatedivm+A~farstatp. wditreWmmtpnrposes: 

SubsidizcdChild Cam, Foster Careand Adoption 


